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Compound 


Your Dividends 
Monthly at 712% 


The Scientific Doherty Reinvestment Plan enables 
you to reinvest each month, with no effort whatever 
and without the loss of a day or an odd cent, the 
monthly dividends you receive from Cities Service 
Common stock. This means that at the present 
price of this 17-year-old security you are compound- 
ing a 714% return monthly—a short cut to financial 
independence. 


Mail the coupon 








= 
I HENRY L. 
DOHERTY & CO. 
60 Wall Street 
New York City 


Please send me full 
information about 
Cities Service com- 
mon stock and its 
17-year dividend rec- 
ord. 

















Oils Vs. Motors 


The research board of Oil Shares 
Incorporated has prepared an analysis 
which shows the relative strength of 
the ten leading oils and the ten leading 
motors. 





Write for your copy of the analysis 
today—it will clarify the oil situation 
for you. 


Ask for folder 
No. F.O.-2 
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P. H. Whiting & Co., Inc. 


Investment Securities 


72 Wall Street, New York 


Academy Bldg., Newark 
Manchester, N. H. 
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WE have just completed 


A SPECIAL ANALYSIS OF 


McCrory Stores Corp. 


Copies may be had 
upon request. 


George H. Burr & Co. 


57 William St., New York Telephone: JOHn 4890 


CHICAGO BOSTON PHILADELPHIA ST. LOUIS 
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Odd Lots 


Diversified crops have saved many a farmer from a lean year. 








By the same token, in the field of investment, a few shares of seasoned stock 
in diversified industries, offer greater safety than a large commitment in one 
industry. 


Our interesting booklet explains the many other advantages offered to the 
Odd Lot Investor. 


Ask for F.W. 348 


100 Share Lots 


Curb Securities Bought or Sold for Cash 


John Muir& (© Cae 


{New York Stock Exchange 
Members |New York Cotton Exchange | N Y k 
50 Broadwav Associate Members: New York Curb Market cw or 
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ARE MANY STOCKS NOW 
SELLING AT BARGAIN 
PRICES? 


During the past two months the prices of most securities have declined precipitately. 
Many are selling from 15 to 25 points below their recent highs. Are some of these 
stocks now quoted at bargain prices? Or is the recent reaction only the beginning of 
the most drastic decline witnessed in many years? Is it reasonable to suppose that 
certain powers-that-be are determined to deflate Stock Market prices to very much 
lower levels? Or should a resumption of the upward trend now be expected? 


Our current Stock Market Bulletins point out the logical course which should be pur- 
sued at the present time. These Bulletins should be of great value to any one in- 
terested in the Stock Market. They may prevent you from suffering severe losses 
and enable you to secure substantial profits by taking advantage of present opportuni- 
ties in a few stocks which are under-valued. You are told exactly what should be done 
with the following securities: 


MATHIESON ALKALI 

UNION CARBIDE & ‘CARBON 
REO 

AMERICAN BRAKE SHOE 

ST. LOUIS-SOUTHWESTERN 
GENERAL RAILWAY SIGNAL 
GRAHAM-PAIGE 

UTILITIES POWER & LIGHT 
WESTINGHOUSE AIR BRAKE 
VICTOR TALKING MACHINE 
CERTAIN-TEED PRODUCTS 
PENN-DIXIE CEMENT 


AMERICAN TOBACCO 
CHRYSLER 

JEWEL TEA 
AMERICAN WOOLEN 
CHILE COPPER 
CONTINENTAL CAN 
HUDSON MOTORS 

U. S. LEATHER 
TEXAS & PACIFIC 
NATIONAL RADIATOR 
RADIO CORPORATION 
AMERICAN RADIATOR 


TIMKEN ROLLER BEARING 


If you are interested in any of the above securities, or would like to know what the 
Stock Market is likely to do next, write for copies of our current Bulletins. They will 
be mailed free upon request, together with a copy of an interesting booklet, “MAK- 
ING MONEY IN STOCKS.” In addition, we shall be glad to send you a Special 
Analysis of an under-valued stock which should advance substantially within a reason- 
able time. 


SIMPLY MAIL THE COUPON 





INVESTMENT RESEARCH BUREAU, DIV. 385, AUBURN, NEW YORK 


Kindly send me _— specimen 
copies of your current Stock 
Market Bulletins. Also a copy 
of “MAKING MONEY IN 
STOCKS.” This does not ob- 


ligate me in any way. 











The Financial World 











The Financial World was established to diffuse the truth about investments, has con- 
stantly maintained this attitude, and will continue to do so, confident in its belief that 
as long as it elings to this ideal it can count upon fhe support of the investing public. 
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The Trend of Things 


@ Crops continue to make excellent progress and grain prices have declined. 
New construction, steel and motor industries are doing well and current 
prospects point to a good volume of trade during the coming months in 
sharp contrast to receding activity at this time last year; 


@ Money rates continue artificially high and affect adversely the price level 
of good grade investment securities. Assuming that speculative excess 


has been curbed it appears only a question of time before lower interest 
rates will prevail; 


@ It is now quite apparent that the rise in many stock prices was based on 
the sound premise of increasing earnings. ‘The bulk of the corporate 
earnings for the second quarter are making a surprisingly good showing 
and similar results appear in prospect for the third quarter; 


@ Transactions on the New York Stock Exchange were maintained at a 
relatively low level with fluctuations in common stock prices generally 
related to earning trends of prospects. This period of quiet is welcome 
permitting the long term investor an opportunity to select values. 


EATHER has played an im- purchasing power of the farmer will be security offerings, discussed on page 138. 
W portant part in recent weeks in helpful to trade generally and to the agri- It should be understood that failure to 

bringing about further improve- cultural implement, fertilizer, mail order 
ment in the crop situation. Practically all and automobile companies, as well as west- 
sections of the West now promise well ern railroads. 


issue new securities relieves the collateral 
loan market in a very substantial way. All 
in all, the general trade outlook is quite 
with a large winter wheat crop already In the field of finance the outstanding de- favorably defined and the financial position 


made in the Southwest. The increasing velopment is the sharp shrinkage in new is in process of readjustment. 








Average Prices on the New York Stock Exchange 
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@ Business Prospect 
x* * * 


URTHER crop progress during the 

-past week, a high volume of new con- 
struction contracts, operations in the basic 
steel industry and in the motor industry 
at a higher rate than a year ago and an 
increase in freight car loadings for the 
second successive week compared with the 
same weeks last year augur well for gen- 
eral business during the coming months. 
However, a high degree of irregularity still 
persists. The coal, rubber, textile and 
paper industries are doing none too well 
and an unsatisfactory profit margin still 
obtains in the steel industry. From a geo- 
graphical standpoint aiso, varying degrees 
of progress are being recorded. It has 
been pointed out in these advices that the 
nearer term prospects are most favorably 
defined in the West and this was illustrated 
by the fact that all railroads in the west- 
ern districts recorded car loading gains in 
the week ended July 14th, while all other 
districts reported losses. All in all, how- 
ever, current prospects point to a very 
satisfactory volume of general trade during 
the coming months which, it is well to 
remember, will make comparisons with the 
period of business recession which culmi- 
nated in December, 1927. 


* * * 


@ Credit Situation 
* * * 

URING the past week call money rates 

achieved some degree of stability 
after their recent wide movements. Inter- 
est rates continue abnormally high, brought 
on by the artificial restrictions imposed on 
the money market by banking interests. 
These high money rates are temporarily ad- 
versely affecting the price level of invest- 
ment securities and will presumably be con- 
tinued until banking authorities are con- 
vinced that the recent speculative excess 
has been definitely curbed. Judging by 
the sharp reduction in volume of trans- 


actions on the New York Stock Exchange 
this has about been accomplished. Mean- 
while the abrupt decline in new security 
offerings makes the capital now seeking 
profitable employment look to other fields. 
The natural result is that it will be used 
to absorb some of the undigested recent 
offerings, to pay off loans previously con- 
tracted and to purchase seasoned issues. 
All of this naturally will in time be re- 
flected in a reduction of collateral loans 
and may well do so without greatly dis- 
turbing the present price level. If this 
country is saving say $750,000,000 monthly 
for investment and if new security offer- 
ings drop below this amount the balance 
must be absorbed somewhere else. As long 
as we have over one billion dollars in 
gold certificates sterilized in circulation 
there is no need to worry about anything 
other than artificial credit stringency. Ob- 
viously, with credit a world commodity, 
artificially high rates in the richest and 
safest country in the world cannot be main- 
tained indefinitely. 


* * * 


@ Corporate Net Earnings 
* * * 

NEXPECTEDLY good results are 

shown by the bulk of the corpora- 
tions which have reported earnings for the 
first half of 1928. Generally moderate 
gains are shown over the same period of 
1927, which largely include months when 
the business pace was reasonably swift. If 
such favorable comparisons can be made 
during this period the outlook for the 
coming months should be decidedly favor- 
able. In the last six months of 1927 a 
trade recession of moderate proportions set 
in which reached bottom about the end of 
the year and therefore comparisons for the 
balance of the year will be made with a 
relatively lower base. This, however, does 
not. mean that all companies and all sec- 
tions of the country are sharing equally in 
current prosperity. There are still quite a 
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Weekly Business Indicators 
Weeks ending Saturday. Weekly average 1923-1925 equals 100 
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number of exceptions. A number of jp. 
dustries, such as coal, rubber and cottoy 
textile, fared poorly with no near terp, 
prospect of substantial improvement, () 
the other hand, copper, oil, fertilize 
leather, lumber and packing appear either 
to have already “turned the corner” o, 
about to do so. Needless to say, these 
varying net earning trends soon find re. 
flection in individual stock prices. 
*x* * * 


@ Crop Prices 

x * * 

RAIN prices have receded sharply 

and cotton prices moderately, largely 
due to excellent progress made by crops 
recently. The Southwest is harvesting q 
big winter wheat crop; spring wheat jn 
the Northwest has improved rapidly and a 
larger corn crop is in prospect. In many 
instances larger crops will offset lower 


prices. 
* * * 


@ The Railroads 
x * * 


OR two keeks in succession the rail- 

roads have reported increases in car 
loadings as compared with the same week 
last year. The western roads make by far 
the best showing while the southern car- 
riers are farthest behind last year’s figures. 
June earnings reports thus far made pub- 
lic indicate a net possibly equal to June, 
1927. A pronounced improvment in net is 
looked for starting in July, when car load- 
ings began to increase. As the most pro- 
nounced increases in car loadings took 
place in the West, near term prospects 
are most favorably defined for the west- 
ern carriers, and specifically for Union 
Pacific, Atchison, Southern Pacific, Rock 
Island, Northern Pacific, Great Northern 
and St. Louis-San Francisco amongst the 
dividend payers. The non-dividend payers 
that promise net earning gains during the 
coming months are St. Paul, Missouri 
Pacific, Missouri-Kansas-Texas, Kansas 
City Southern and St. Louis-Southwestern. 

* * * 


@ Securities Outlook 


* * * 


RTIFICIALLY high interest rates 

have brought bond prices to a level 
at which they will doubtless soon appeal to 
many banks for their investment portfolios. 
Indications also point to absorption of un- 
digested new offerings with houses of issue 
making strenuous efforts to dispose of 
these securities due to current high carry- 
ing charges. While there appears no near 
term prospect of any substantial advance 
in better grade investment issues, it also 
seems that there is no near term prospect 
for any pronounced decline. Insofar as 
common stocks are concerned, the all im- 
portant factor is selection. What the long 
term investor wants is a sound under- 
valued stock facing clearly defined earnings 
prospects. For this purpose, selected rails, 
coppers, farm implement, mail order, chai® 
stores, fertilizer, oil, leather, lumber, pack- 
ing and the companies benefiting from the 
large volume of new construction appear 
to be in the best position. 


The Financial World 
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British and U.S. IndustrialMethods 


«@ An important school of British economists and business men holds to the 
view that Great Britain cannot bring about prosperity by using the 
methods which have so largely increased living standards in America; 


@ The reasoning pursued by the proponents of these views is outlined in 
the following interesting article and the viewpoint hinges largely on the 
excessive labor supply in Great Britain; 


@ In next week’s issue Mr. Thomas Gibson, one of our leading economists, 
will answer the British views outlined in this discussion and state why, in 
his judgment, the fundamentals of American prosperity are universally 


applicable. 


HEN I was in Europe the ques- 
W tion most frequently asked by 
foreign economists and business 

men concerned American prosperity and 
the reasons therefor. In England, especi- 
ally, the question of increasing individual 
wealth in America and its resultant higher 
standard of living is being intensely de- 
bated. In talking over this situation with 
Mr. Hargreaves Parkinson, a member of 
the London Economist staff and our cor- 
respondent in London, he was good enough 
to summarize the views of the leading 
British economists and business men who 
hold to the opinion that conditions in Great 
Britain are so different from those here 
that our methods cannot be emulated there. 
The argument runs about as follows: 
First, it is admitted that even though no 
World War had intervened the United 
States would inevitably have become a 
leading economic power early in this cen- 
tury. This because of: (a) its geographi- 
cal advantages in size of territory, favor- 
able climate for “white” exploitation and 
uniform rainfall; (b) its economic ad- 
vantages due to richness in raw materials; 
(c) its racial advantages due to colonization 
largely by virile North European stocks 
who had the initiative to leave their homes. 
With this as a background, the question 
of wealth production is next analyzed. In 


By FREDERICK HANSSEN 





this connection some very interesting fig- 
ures were developed. The table at the foot 
of this page gives the output per capita in 
a number of major industries and the de- 
gree in which machine power is used. 

Is the average American worker pro- 
vided with more extensive mechanical re- 
sources than the average worker in Great 
Britain? It is possible to give an approxi- 
mate reply by comparing the respective re- 
turns of primary horsepower employed in 
the two countries. In this respect the 
table below is enlightening. 

The average horsepower per worker ap- 
pears to be significantly greater in Amer- 
ica than in England as regards each one 
of the industries shown. the American fig- 
ures being for the most part about one- 


and-a-half times the British. On the other 
hand, the horsepower of the machinery em- 
ployed to produce a given amount (in 
money) of net output is less in the United 
States than in this country. 

From the foregoing, making due allow- 
ances for discrepancies, it is obvious that 
per capita output, per capita wages and per 
capita use of machinery is much greater in 
America than in Great Britain. On the 
foregoing the American judgment that its 
extensive use of machinery has led largely 
to its prosperity has been based. On these 
same figures the group of British econo- 
mists and business men argue as follows: 

America has almost unlimited economic 
resources and territory and is largely self- 
supporting due to the diversification of these 
resources. Great Britain has smaller re- 
sources, is much more densely populated 
and compared to her resources has a higher 
ratio of machinery than America. Further 
the very important immigration restrictions 
operative in America since 1920 have forced 
greater use of machinery. 

The scarcity of human labor has thus 
resulted in higher wages which in some 
instances are 100 per cent higher than in 
Great Britain and the law of supply and 
demand has been largely responsible for 
these higher wages. On the other hand it 

(Please turn to page 142) 














Great Britain, 1924 





Number Gross Net 
of Output Output 
Wage- per Wage- per Wage 
Earners* Earner Earnert 

oc RE eae 200,181 £747 £221 
General engineering .... 370,584 415 226 
Motors and cycles} .... 146,704 578 273 
Elec. engineering ...... 123,127 567 271 
Shipbuilding  .............. 125,410 408 177 
RO 501,821 723 164 
Woolens & worsteds.... 261,485 750 198 
Boots and shoe3.......... 130,674 423 192 





(a) Including ‘“‘horse-power of motors driven by 


“motor and cycle trades’? were employed. 


output was £45,329,000. 








Labor Statistics of Major Industries in Great Britain and America 
OUTPUT PER CAPITA — ——— 








America, 1925 





*“Operative staff,’’ as distinct from ‘‘administrative, technical and clerical staff.’’ 


Horse- Horse- 
Number Gross Net Total Horse- Power per Total Horse- Power per 
of Output Output Primary Power £1,000 of Primary Power £1,000 of 
- Wage- per Wage- per Wage- Horse- per Wage- Net Horse- per Wage- Net 
Earners Earner Earnert Power (a) Earner Output Power(b) Earner Output 
370,726 £1,590 £612 1,830,863 9.15 41.4 4,763,533 12.85 21.0 
697,973 1,150 664 963,682 2.60 11.5 2,526,848 3.62 5.4 
430,303 2,210 820 194,157 1.13 4.3 1,184,622 2.75 3.4 
239,921 1,285 753 157,223 1.28 4.7 589,398 2.46 3.2 
50,224 705 442 338,844 2.70 15.2 303,470 6.05 13.7 
445,184 770 286 1,575,644 3.14 19.1 2,236,363 5.02 17.5 
208,159 1,180 432 517,304 1.97 10.0 682,745 3.28 7.6 
206,992 893 428 62,663 0.48 2.5 139,569 0.67 1.6 
electricity purchased from outside suppliers.’ (b) Including ‘‘rented electric horse-power.’’ 


tExcluding establishments engaged solely in repair work, in which, according to census report, ‘‘approximately 15 per cent’’ of the total workers shown in the 
British census reports give no particulars as to total horse-power used by establishments engaged solely in repair work. 
above figures therefore refer in the case of Great Britain to the whole industry, in which 174,593 wage-earners were employed, on the average, in 1924, and the net 


t‘‘Value added by manufacture,’’ i.e., gross value of output less cost of raw material consumed, but before deducting wages. 


—PRIMARY HORSE-POWER AVAILABLE 
——Great Britain, 1924 








———_—-America, 1925—— 





The 
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Speculative Prospects 


@ Recent market conditions have made possible many attractive speculative 
opportunities, with the adjustment of prices to lower levels, in issues 
where clearly defined prospects are to be had of improved earnings in the 


coming year; 


@ Five such issues have been selected and recommended in the recent letter 


sent to regular subscribers by Mr. Guenther: This article will establish 
the reasons for the recommendations so given; 


@ Asa group purchase they represent a well diversified and attractive specu- 
lative commitment as a part of any sound list of holdings. 


past week to send to all regular 

subscribers of THE FINANCIAL 
Wor_p a list of five issues which, though 
speculative in character, offer attraction at 
prevailing prices, not having gone far in 
discounting the very definite improvement 
indicated in their future outlook. Four of 
these are non-dividend paying issues, but in 
several cases promise can be reasonably 
held out for a reward to stockholders over 
the coming year. The selections were gov- 
erned by both an undervalued status and 
a sound diversification, both of territory 
and industry. The stocks recommended 
were Chicago, Milwaukee, St. Paul & 
Pacific common, Long Bell Lumber, Class 
“A,” Virginia Carolina Chemical 6 per 
cent preferred, Marland Oil and American 
& Foreign Power common. 


ie opportunity was taken within the 


Long Range Prospects 


The first of the group, St. Paul, has been 
analyzed and has been recommended re- 
peatedly since the reorganization. Though 
an advance in price has been scored, this 
cannot be regarded as a full measure of the 
ultimate improvement in this situation, 
which is as yet in the first stages of recon- 
struction. Coupled with this has been the 
growing prosperity of the territory served, 
which from the crops, mines and lumber is 
making heavy demands upon the road in 
supplying service. An improved financial 
position and the introduction of operating 
economies were directly evidenced in the 
latest earnings reported, which surpassed 
even the most liberal estimates. Though 
St. Paul common cannot be regarded a 
near term dividend prospect, the senior 
issue over a reasonable period of time will 
likely be placed in this class and so im- 
prove ‘the status of the junior stock. In 
emerging from receivership the road is in 
the best physical state in years. Among 
the junior speculative railroad shares, the 
common stock can be considered as one of 
the most attractive of the group. 


Better conditions in the Northwest, par- 
ticularly as indicated in the lumber trade, 
lend a favorable influence in establishing 
the speculative possibilities of Long Bell 
Lumber “A.” This issue, representative of 
the world’s largest lumbering company, has 
been subjected to the varying influences of 
the past several years in the lumber in- 
dustry. The company’s difficulties now 
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appear to be largely behind it, not only in 
meeting with better trade conditions, but 
in having satisfactorily cleared up internal 
problems, making possible a more stable 
and favorable earning showing. The opera- 
tions of Long Bell were, until the recent 
past, largely centered in the South, but 
have since emigrated to the Northwest, 
where extensive properties are owned in 
Washington and Oregon. A very liberal 
policy of write-offs for depreciation of 
plants and depletion of timber reserves has 
had a retarding influence on earnings in 
recent reports. At the beginning of the 
year a strong financial position was report- 
ed with current assets of $15,612,617, of 
which $2,357,376 was in cash, and current 
liabilities of $4,695,390. A marked im- 
provement is noted in the balance sheet 
report of the company as compared with 
several years past. Bank loans, which at 
the beginning of 1925 stood at $1,088,000, 
have since been reduced to $454,895. The 
policy of heavy write-offs is prominent in 
the plant account, which is now carried at 


$38,108,385 as against $45,756,654 in the. 


year previous. Realty, land and stumpage 
after adjustments for additions in sales 
were reported at $49,379,957 as against 
$34,498,037 the year before. The class “A” 
stock is a cumulative issue entitled to $4 
annually, on which there is now a $3 ac- 
crual. The improvement recorded in this 
situation has been steady and consistent, and 
while this is expected to continue, it is not 
to be confused in anticipating a boom. The 
forthcoming earning report is not likely to 
show any marked improvement, as this 
will be tempered by the many expenditures 
involved in the rehabilitation program. 


Looking beyond this, however, a more 
direct reflection of improvement will likely 
be found in earning reports, which should 
result in prices higher than those now pre- 
vailing for the stock. 


The improved conditions throughout 
agricultural districts have brought an in- 
creased purchasing power for the farmer, 
being directly reflected in the position and 
earnings of the chemical and fertilizer com- 
panies. Prominent in this group has been 
Virginia Carolina Chemical Corporation, 
The 6 per cent preferred stock was 
recommended as an issue that before long 
would be placed on a dividend basis. Since 
Mr. Guenther’s letter was sent out, di- 
rectors of the company have declared a 
payment of $3 per share on the partici- 
pating preferred, thus clearing up half of 
the back payment which had accumulated. 
While this action was not intended to be 
taken as an indication that the full rate. of 
payment would be put into effect immedi- 
ately, it is reasonable to expect that other 
payments will be considered as _ further 
progress is shown. The stock at these 
price levels can be regarded as of- 
fering speculative attractiveness in visual- 
izing its improved status over the coming 
year. 


An Oil Recommendation 


The fourth selection has been made from 
another of the laggard industries, oil, 
where Marland can be credited with a rep- 
resentative position. The company has be- 
hind it adequate facilities and resources and 
a sound and aggressive management, but 
has been retarded by the adverse conditions 
operative in the industry in the past year 
or so. The better conditions now indicated, 
coupled with the large inventories in stor- 
age acquired at low levels, should permit 
a showing in forthcoming earning reports 
more favorable than has been evidenced in 
those of the recent past. This situation was 
recently covered in these columns in great- 
er detail, and there is no necessity for am- 
plifying either upon the status of the stock 
or in the recommendation given to it 4s 
being one of the soundest of the more spec 
ulative issues representative of the reviving 
oil business. 

In rounding out this diversified specula- 
tive list, American & Foreign Power has 
been selected as a public utility enterprise 

(Please turn to page 143) 
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q Atchison — 


A Sound Rail Facing Improvement 


@ While Atchison’s earnings for the past twelve 


months were below those of the preceding similar 
period, the coming twelve months show every in- 
dication of a substantially higher total; 


@ Reducing maintenance of way and structures and 
equipment to a normal level would result in addi- 
tional earnings of approximately $5 per share of 
common stock. Physical property is in excellent 
condition and present high rate of maintenance ex- 
penses will probably be reduced soon; 


€ The present yield of about 5.25 per cent is partic- 
ularly attractive in a situation of this investment 


character. 


Santa Fe’s_ operating revenue 

showed a decline of $3,422,000 from 
the 1926 figures, while in the same year the 
road increased its expenditures for main- 
tenance of way and structures and of equip- 
ment by $10,571,000. This, briefly, ac- 
counts for the fact that the road showed 
common share earnings of $23.42 in 1926 
and only $18.74 last year. 


[) sonia 1927 Atchison, Topeka & 


In 1926, maintenance of way and struc- 
tures accounted for 13.38 per cent of total 
operating revenue. In the following year 
this was increased to 16.36 per cent. Simi- 
larly, maintenance of equipment totaled 
18.37 per cent of operating revenue in 1926, 
while for last year this item was raised 
to 19.89 per cent. Transportation expense, 
the real index of operating efficiency, was 
lowered from 29.69 per cent to 29.53 per 
cent for 1927. For 1921 this figure stood 
at 35.07 per cent, and has been gradually 
lowered since that year. 


Last Year’s Revenues Off 


Beginning in the middle of last year, 
both operating revenues and operating in- 
come fell off rather sharply from the cor- 
responding months of the preceding year. 
The loss of $16,100,000 operating rev- 
thues in the last six months of the year 
more than offset the gains registered in the 
earlier months and resulted in a decrease 
of $3,422,000 for the entire year. Like- 
wise, a decline of $14,283,000 operating in- 
come in the latter half of 1927 resulted in a 
decrease for the year of $11,779,000. 


Although both gross revenues and net 
talway operating income reported so far 
this year have run below corresponding 
months of 1927 (which constitute a rela- 
tively high base), the percentage of de- 
tlines has shown a lowering trend as the 
year progressed. 

As heavy as maintenance expenditures 


August 1, 1928 


By RICHARD J. ANDERSON 


were last year, the company is spending 
more money for those items in 1928. 
Maintenance of way and structures and 
equipment for the first five months of the 
year totals about $2,500,000 above the same 
months of 1927. With the excellent con- 
dition of the road’s physical property these 
heavy expenditures appear uncalled for, 
and it is probable that the present program 
will soon come to an end. If these ex- 
penses were reduced to approximately the 
1926 level, Atchison would show another 
$5 per share on its common stock and 
earnings this year would be running well 
over $20. 


Good Crops An Influence 


The system still has the period of 
heaviest traffic ahead of it for this year. 
Crop conditions in the territory served are 
excellent, and it is expected that the com- 
ing months will show earnings sufficiently 
large to wipe out the decrease which has 
been registered in the earlier part of the 
current year. F. B. Houghton, vice- 
president of company in charge of traffic, 
was recently quoted as follows: “Traffic 
conditions on Atchison are unusually good. 
There is a fine crop all over the winter 
wheat belt in Kansas, Texas, Oklahoma, 
New Mexico and Colorado. There has 
been some cessation in oil developments, 
owing to less drilling activity due to over- 
production. Potential traffic is there, how- 
ever.” Increasing volume of manufactured 
goods, fruits and vegetables from Cali- 
fornia and Arizona on Atchison’s lines has 
been noted. General manufacturing goods 
traffic on the road also was reported very 
good. Mr. Houghton looked for good rail 


‘business for the rest of the year. 


The fact that Atchison, Topeka & Santa 
Fe general mortgage 4s of 1995 are usually 
regarded as the premier corporate invest- 
ment of the world may be taken as an in- 
dex of the sound character of all of the 





road’s securities. For a railroad, the capi- 
tal structure is ideal, with $365,932,200 in 
stocks and but $267,060,000 funded debt. 
Of the bonds, all except $29,733,420 bear 
only a 4 per cent interest rate, and the 
average interest rate on the total bonded 
debt is the very low figure of 4.08 per cent. 
The first important maturity is $5,710,000 
5s due in 1940. 

The last sale of bonds occurred in 1916, 
and in the following eleven years Atchison 
turned approximately $215,000,000 surplus 
income into property. In addition, a further 
$107,900,000 has been accumulated in the 
equipment depreciation reserve fund. As at 
the end of last year, the common stock had 
a book value of $252 per share. 

Other income has been an important item 
in recent years, having averaged over 
$6,000,000 annually since 1921. A substan- 
tial portion of this income is derived from 
the company’s oil subsidiaries. The entire 
capital stock of one of Atchison’s oil sub- 
sidiaries is carried on the balance sheet at 
$182,000, whereas this company paid more 
than one hundred times that amount in 
dividends during the period 1919-1925. 
The road’s reports are replete with other 
indications of very conservative account- 
ing practice. 


Diversified Character of Traffic 
Character of traffic is well diversified, 
with no single item constituting a prepon- 
derance of the total. Mining products 
comprise the most important classification, 


‘accounting for 39 per cent of the total last 


year. Manufactures and miscellaneous 
rank next, with 29 per cent, followed by 
agricultural products, which amounted to 19 
per cent. From 1922 to 1927 total revenue 
freight carried has increased from 33,813,- 
000 tons to 47,402,000 tons, a gain of over 
43 per cent. Net railway operating income 
per mile of track operated has increased 
(Please turn to page 147) 
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The Mexican Situation 


@ The assassination of General Alvaro Obregon, president-elect of Mexico 


to succeed Plutarco Calles on December 1, 


by a fanatic student, has 


again focused general interest on our neighbor across the Rio Grande; 


@ In the first official statement the spiritual authorship of this abominable 
crime was laid to the clergy and again a wide discussion started con- 
cerning the so-called Mexican religious question, the cause for so many 
revolutions during the last century; 


@ With the army firmly in the hands of the present government there is 
little likelihood that the death of General Obregon will give cause for 
new upheavals and disturbances, and a settlement of the controversy be- 
tween the state and the church would contribute much toward the final 
pacification and recovery of the country. 


N July 17, 1928, General Alvaro 
@ Obregon, president-elect of Mex- 

icO Was assassinated by a young 
fanatic art student, Jose de Leon Toral. 
The first official statement issued by 
General Antonio Rios Zertuche, in- 
stalled as chief of police to investigate 
the killing, announced that “the re- 
sponsibility for the crime lies with the 
catholic clergy.” Later on it was hinted 
that the labor party, under the leader- 
ship of Morones, which opposed the 
Obregonist peasant party in the govern- 
ment, was suspected as being the au- 
thors. The first statement may or may 
not be true, it prompts the question: 
what about the so called religious prob- 
lem in Mexico, which has stirred the 
world just recently under the present 
regime of President Calles? 
it must be remembered that religious 
doctrines 


Before all, 


in- 
volved in the Mexican question as they 
have been in nearly all the religious dis- 
putes and wars in Europe. Mexico’s 
history shows that it is the century-old 
struggle between a dispossessed and op- 
pressed people for its freedom and the 
church hierarchy for the maintaining of its 
old privileges. 


have so far never been 


Some Historical Facts 


To understand better the situation, 
some statistical and historical facts may 
be stated. According to the last census, 
the population of Mexico -consists of 
14,335,000 inhabitants comprising: In- 
dians, 4,180,000; mestizos, 8,505,000; 
white, 1,405,000; foreigners, 245,000. The 
rural population comprises over 12 mil- 
lion, illiterates were given in 1910 at 85 
per cent and in 1927 at 62 percent. 


As far as history goes, the popula- 
tion of Mexico has been divided into 
two distinct groups, a powerful minority, 
monopolizing wealth, culture and pleas- 
ure and oppressing the unorganized ma- 
jority, which was kept in ignorance, 
superstition and misery. It was so un- 
der the Aztec Empire, whose kings ex- 
ploited the masses through the soldier 


136 


By ANDREW A. BOCK, Ph.D. 


and the bloody 
priestcraft. 


practice of a savage 
It had not become better, 
-when the Spanish armies conquered the 
country to make it safe for civilization 
and, following the the church 
substituted paganism by a religion of 
universal brotherhood. Under the new 
slavery of the masses continued 
and the exploitation of the people and 
the country was taking place on a tre- 
mendous scale. The 300 years of Spanish 
domination of the country may be shortly 
characterized as follows: absolute hier- 
archy of the catholic church, which 
had developed into the most powerful 
force of the country, the clergy, possess- 
ing practically all in the 
controlling the of the 
people and creating the utmost fanaticism 
and bigotry 
the Holy 


army, 


rulers, 


the wealth 


land, conscience 


through the tribunal ot 


inquisition. The population 





@ Alvaro Obregon 


Late President-Elect of Me.xico 


during these 300 years had been reduced 
from 10 to 5 million. Three billion 
dollars’ worth of gold and silver and 
other metals during that time were sent 
to Rome and Spain. At the beginning 
of the 19th century the movements for 
independence from Spain were first op- 
posed by the church as long as it found 
in the conservative Spanish government 
a support for its position in Mexico, 
but when in Spain more liberal ideas 
were gaining field the church espoused 
the Mexican national movement for in- 
dependence. After having gained its 
freedom from Spain, the struggle against 
the wealthy classes and the still power- 
ful hierarchy by the awakened masses 
of the people went on and gained ground 
step by step. 


Period of Advanced Legislation 
During 1856-1859 the most advanced 


‘legislation was enacted in Mexico under 


Benito Juarez, often called “the Lincoln 
of Mexico.” These reform laws, 
tionalizing ecclesiastical property, “in 
short disestablished the Church,” to 
quote the Britannica, and created a new 
rural middle class. Juarez’s work was 
offset partially under Porfirio Diaz, who 
entered the government as a liberal but 
turned to become a friend and sponsor 
of the old powers. He kept the govern- 
ment for 30 years and undid all the 
laws enacted for the benefit of the 
Mexican people. 


Although oppressed under the iron 
dictatorship of President Diaz, the lib- 
eral ideas were growing steadily and 
in 1911 Diaz had to succumb to his 
opponents. He left the country 
bad financial condition. During 
years following, revolution followed after 
revolution until in 1920 Obregon was 
elected and served his full term to be 
succeded by Calles in 1924. 

The most important political develop- 
ment during the last quarter of the cen- 
tury in the struggle between the old 
powers and the awakening classes of the 
laborers and the peasants was the new 

(Please turn to page 152) 
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Miscellaneous Industrials 





American Woolen— 
Rating “D” 

During the week American Woolen pre- 
ferred and common issues went to new lows 
for the year. The reasons for this action 
of the shares are several. In the first 
place, the company has reduced prices on 
its line of men’s staples for spring in the 
face of a stiff wool market. Secondly, 
rayon promises increasingly keen competi- 
tion to wool as well as silk, and it is im- 
possible to predict at this time just what 
the outcome of this situation will be. 


Art Metal— 
Rating “B” 


Art Metal Works, Inc., declared an 
initial payment of 3714 cents a share on 
the common stock payable August 1 to 
holders of record July 20. This establishes 
the dividend rate at $1.50 annually. Pre- 
liminary statement for the six months 
ended June 30 shows net income equivalent 
to $3.30 per share of common. 


Cerro de Pasco— 
Rating “A” 

Current copper prices of 1434 cents for 
domestic and 15 cents a pound for export 
are being favorably reflected in Cerro de 
Pasco’s earnings for the year. While only 
$5.20 a share before depletion was reported 
for last year, it is expected that earnings 
exclusive of depletion will equal at least 
$8 a share this year. Cerro is one of the 
lowest cost producers in the world, and at 
current levels affords a very satisfactory 
income return. 


Childs— 
Rating “B” 

For the first six months of the year 
Childs & Company showed earnings, in- 
cluding profits from sale of Savoy Plaza 
holdings, of $982,546, equivalent to $2.33 
a share on common and comparing with 
$1.92 a share in the first half of 1927. 
However, if the profits from the sale of the 
Savoy Plaza property were excluded it 
is probable that even a deficit might have 
been recorded. 


Collins & Aikman— 
Rating “C” 


It is reported that Collins & Aikman’s 
earnings are showing some improvement at 
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the present time and in some quarters it is 
expected that around $3 a share will be 
earned for the present fiscal year. The 
stock is now selling around 57, at which 
level it appears to discount rather gener- 
ously the reported progress. 


Du Pont— 
Rating “A” 

The semi-annual statement of E. I. du 
Pont de Nemours & Company shows $30,- 
125,125, or $11.32 a share, earned on the 
company’s 2,661,658 shares of no par com- 
mon stock outstanding on June 30th. This 
compares with $21,436,642, or $8.05 a share 
for the six months ending June 30, 1927. 
Income from operations was $10,309,575 as 
against $7,735,888 for the first six months 
of 1927. The company’s investment in 
General Motors Corporation returned $19,- 
967,728, as compared with $15,969,331 for 
the first six months of 1927. The income 
from General Motors for the last six 
months includes $9,981,220, representing 
the company’s portion of extra dividend 
received during the first quarter of 1928, 
and for 1927 includes $7,984,976 received 
in the corresponding period. 


Fleischmann— 
Rating “A” 
Fleischmann’s report for the second 
quarter shows $1.11 a share earned on the 











Rating Changes 

Subscribers should revise ratings 
according to the following changes 
in order to bring their Financial 
World Appraisal ratings up to 
date: 
American Typefounders .......... BtoC 
NI scx ccnisesansaniiohosieearnieicecian BtoA 
a Sccsuhicel CtoB 
I ag ale BtoC 
California Packing .................... CtoB 
Calumet & Heela .................0..... CtoB 
ERE eo ep CtoD 
General Cable ...........................C to D 
Independent Oil & Gas ............ BtoC 
Indian Refining ........ DtoC 
Louisiana Oil Ref., pfd............ CtoB 
Madison Square Garden ........ BtoC 
Oe | eee BtoC 
Purity Bakeries ........................ BtoA 
Us. a. Baier, ge. pid: ............ BtoA 
U. S. Leather, conv. pfd........... CtoB 
Willys Overland ........................ CtoB 

















common stock compared with $1 a share 
in the preceding quarter and $1.10 a share 
in the same quarter of last year. 


Freeport Texas— 
Rating “B” 

Freeport Texas has been weak market- 
wise, sagging to a new low of 55 for the 
year as compared with its high price of 
10954. This followed the publication of 
the company’s report for the first half of 
the fiscal year, which showed $1.74 per 
share earned as compared with $2.19 a 
share in the same period of 1927. Inas- 
much as the stock is paying $4 annually the 
half-year earnings did not cover dividend 
requirements. While it is not unusual for 
a mining company to pay part of its divi- 
dends out of depletion reserves, it had not 
been generally understood that Freeport 
Texas was resorting to this procedure. 


Gabriel Snubber— 
Rating “C” 

Gabriel Snubber’s results for the quarter 
ended June 30 were equal to 92 cents a 
share earned on the combined class “A” 
and class “B” common stocks. This com- 
pares with $2.52 a share in the same 
quarter of last year. 


General Electric— 
Rating “A” 

Although General Electric’s earnings of 
$3.38 a share for the first half year showed 
an increase over the corresponding period 
of 1927 when $3.12 per share was shown, 
the major increase in net income is a re- 
flection of larger “other income.” For the 
period this item amounted to $6,549,000, 
an increase of 31 per cent over the cor- 
responding six months of 1927. 


General Motors— 
Rating “A” 

John J. Raskob, chairman of the finance 
committee and a member of the executive 
committee of General Motors Corporation, 
has resigned from his positions with that 
company. The reasons advanced by Mr. 
Raskob for this step were to prevent any 
thoughts that General Motors might be 
entering politics and to enable him to de- 
vote his full time to his duties as chairman 
of the Democratic National Committee. It 
is generally expected that he will resume 
his active duties with General Motors as 

(Please turn to page 147) 
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OND prices have been making little 
progress, and the most important 
development is the marked falling 
off in new security offerings. The total 
bond offerings for June, 1927, including 
new capital and refunding, amounted to 
$551,681,500, whereas for June of this year 
. the total declined to $418,822,700, a de- 
crease of 24 per cent. A more startling 
reduction, however, is shown in the July 
figures. In July of last year bonds offered 
to investors totaled $403,717,000, while for 
the first ‘twenty-six days of the current 
month new bonds amount to the very small 


Edited by RICHARD J. ANDERSON 


total of $98,647,000. This represents a de- 
cline of more than 75 per cent from the 
corresponding month of last year, and, 
what is equally as important, new issues 
‘in sight or under negotiation constitute an 
insignificant total. 

With these conditions prevailing it is 
but natural that brokers’ loans have de- 
clined from their recent high levels. As 


has been previously pointed out, bond un- 
derwriting houses carry unsold portions of 
their offerings on loan with the banks, and 
with the recent cessation of new offerings, 
the bond houses have had to concentrate 





their selling efforts on issues which they 
have on their shelves. As fast as these 
securities are moved into the hands of 
investors they are removed from loan 
portfolios, thus reducing brokers’ loans totals. 

The most significant aspect of the entire 
situation is that wage levels continue rela- 
tively high and there has been no con- 
traction in the surplus savings of the 
American people. With the slowing up of 
new issues, purchasers will naturally have 
to turn to those securities which have al- 
ready been disposed of by the dealers 

(Please turn to page 152) 





















New Bond Offerings of the Week 


(New offerings aggregating less than $1,000,000 are not 

Amount 

Name of Issue Offered 
Atlantic Mortgage Co., Ist mtge. coll. trust 5%s, ‘“‘A’’, 1930-38.... 1,000,000 
1420 Lake Shore Drive Bldg. (Chicago), Ist mtge. s.f. 6s, 1940.... 1,700,000 
SSRMOPLt to, eee. ee. GOD: Ce, TURAL” BDAB onic ccs ccd swcscccceeses 5,000,000 
Greenebaum Tanning Co.. ist Bike, 10B9-B8.. 5... ccc cccccccccs 1,000,000 
See ee nO BERD -. 50's seis k wins s'5's9.eN nis Sie seas vs viciees 1,070,000 
Ce Be eC ee ee ee 1,100,000 
eee: BOSE ED, WM "SUG, | BOBS cvesiswcccccsabvcdsceueeeewe 1,100,000 
St. Louis County Water Co., Ist mtge. 5s, “B,’’ 1945.............. 1,000,000 
aD: ID: Benes OE), ORG. BE BE, BOBS: icinsiccncnsascnsscccescces 15,000,000 
Tucuman, City of (Argentina), ext. s.f. 78, 1951 ..............cc cues 3,396,000 
Ryccesen Mnorn Gant Ho., Bet B.8. Ce, BORD. oc ccccsncck cscs vevsene 1,700,000 





Bonds Called This Week 


(Except in the case of entire issues called, amounts called of less than $10,000 are not included) 


Name of Issue Amount 
Argentine Nation (Gov. of), ext. s.f. “A” 68, 1957..........22e00- 245,000 
Argentine Nation {0V. Of), Bat. OF. GE AOGO. coc asccawesccsescccae 170,000 
Armour Building Co. (Kansas City), lst real est. 6s, 1928-35...... Entire 
Buffalo & Fort Erie Public Bridge Co., s.f. deb. 8s, 1945.......... 28,000 
Chicomtiml Beriese Sop. BAR. BR BPE HBO ens ves ces cnc invesscscies Entire 
City Savings Bank Co., Ltd. (Budapest), s.f. 7s, ‘‘A,’’ 1953...... 13,000 
Cee SEROIe GE), DEL. GSD: BB, BREE oven s.00 oo 00 ewes aces wves cise 990,500 
Pean Palio Bervice (p., Bet SAGES. BE. BDEB « 6.06 occ c 000s cvs ccaws’s Entire 
Philadelphia Co., 1st ref. & coll. trust mtge. 6s, 1944 .............. Entire 
Provincial Light, Heat & Power Co., Ltd., Ist 5s, 1946............ 33,000 
Quebec Railway, Light, Heat & Power Co., Ltd., Cons. 5s, 1939.... Entire 
St. Lawrence Paper Mills, Ltd., lst mtge. s.f. 6s, “A,” 1946........ Entire 
St. Lawrence Paper Mills, Ltd., Ist mtge. s.f. 6s, “B,’’ 1947........ Entire 
ee, Res Or Bo, OO ee, BEBE. «ha .069 us Fas b06 48S Oe AS Ons bw o6 008s 148,000 
ee ee ee Se ee! eae ee eee Entire 
ingiane: Water Gervine Go:, tnt Be, CAs" BEST onc siccseccawinvsesie Entire 
Deere See. A SD, BBO CER a5 5 56550645554 8 006s sce eee es x Entire 
Sawai Teen Tre, FE EE. SUSE, BOGE: co 65.5 09:90:66 S000: 0 0i0o008 Entire 
Kaufmann Department Stores Securities Corp., 6s, 1935 .......... Entire 
Manitoba Paper Co., Ltd., Ist mtge. 6%s, “A,” 1931-46............ Entire 
Mid-Continent Petroleum Corp., Ist mtge. s.f. 644s, 1940.......... 144,000 
New Orleans (City of), Constitutional 4s, 1942...............2000- 510,000 
Nova Scotia Tramways & Power Co., Ltd., genl. mtge. 7s, 1952 Entire 
Texas Water Wtilities Co., 2et Gm, “A,” BDEB soci sce ce ew recwsesnnee Entire 
Trojan. Machinery Corp... 10t Ge, BOBO-BS.v.0.cccwccies ccerescaves Nees Entire 
United Kingdom of Great Britain and Ireland, Victory 4s, 1976.... 11,875,000 





included) 

Interest Price 
Date or Basis Yield 
J.& J. 100 5.50 
M. & N. 98 6.12 
F. & A. 99% 6.00 
J.& J. peas 5.25-5.75 
KF. & A. ; 4.04-4.18 
JIL& JI. see 4.70 
JL.& J. 101% 4.18 
J. & D. 99 5.05 
JI-& J. 94% 6.38 
J. & D. 96% 7.30 
J. &D. 99 6.10 






Call Date 

Price Payable 

100 Sept. 1, 1928 
100 Sept. 1, 1928 
103 Sept. 1, 1928 
105 Oct. 1, 1928 
102% July 1, 1928 
100 Aug. 15, 1928 
100 Sept. 1, 1928 
103 Aug. 1, 1928 
103% Aug. 1, 1928 
105 Sept. 1, 1928 
105 Dec. 1, 1928 
105 Sept. 1, 1928 
105 Sept. 1, 1928 
101% Aug. 7, 1928 
105 Aug. 1, 1928 
105 Sept. 18, 1928 
102% Aug. 1, 1928 
103 Sept. 1, 1928 
102 Aug. 1, 1928 
105 Oct. 1, 1928 
105 Sept. 1, 1928 
100 Jan. 1, 1928 
110 Oct. 1, 1928 
103 Sept. 1, 1928 
102% July 1, 1928 
100 Sept. 1, 1928 
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By LOUIS GUENTHER 


On the one side we have the well 


Over the meaning recommendation of an able 
Counter assistant of Attorney General Ott- 
Reform inger that the practical thing to do, 


to remove fraud and criticism re- 
garding the spread of prices in unlisted securities from 
the over the counter market, is to provide a public 
exchange. On the other hand, the influential dealers 
in these securities contend that there is no need for it. 
They have amongst themselves an association organized 
to improve the standard of trading and to keep all 
undesirable forms of trading out of their market. In 
both instances these convictions are based on honest 
belief. While they are far from a common agreement, 
their difference cannot help but prove beneficial even 
if nothing comes from it. At least it will spur on the 
desire to serve the public constructively. 


Viewing the problem from another angle, it presents 
obstacles which make it impracticable to herd all the 
over the counter securities on any given exchange. 
There is no law, nor can one be enacted, that could 
compel a corporation to list its securities Nor is there 
any device that could keep offers and bids for securi- 
ties out of an open market. 


There will always be an over the counter market. 
The banks are hesitant to list their stocks because they 
fear their securities may be made the butt of specula- 
tion, and this presents the danger of manipulative 
movements which would tend to undermine share- 
holders’ confidence. The same trepidation exists 
among the myriads of smaller corporations, restraining 
them from placing their obligations on an exchange. 


Again, there are numerous other corporations whose 
capital is too modest to justify a listing, but whose 
securities enjoy a market over the counter. All of 
these factors are obstacles in the way of an exchange 
for these securities, such as Assistant Attorney General 
Shea suggests. 


At a recent bank association meet- 


McFadden’s_ ing, Congressman McFadden, who 
Unsound has had considerable experience in 
Advice banking as the head of the House 


committee on Banking and Cur- 
rency, declared bank deposits should be held for the 
use of industry and commerce and not invested in 
fixed assets or used for speculation. 


The Congressman from Pennsylvania must know 
that such a declaration is a statement difficult of rigid 
application. Banks cannot regulate their business to 
conform to any specified rule of operation. If busi- 


ness throughout the country were dull, with commerce 
at a low ebb, it would be folly for them to keep their 
deposits intact for use of trade and commerce. They 
too, are compelled to put their capital, surplus and 
deposits to work where a profit is obtainable and 
there are periods when they must resort to income 
producing assets and to private borrowing without 
attempt to control to what purpose the borrower 
applies his loan As long as the bank has the proper 
collateral to protect its loan it is practicing conservative 
banking. 


When the National Biscuit Com- 


Trade pany sought to differentiate the 
Marked biscuit it baked from the thou- 
Goods sands of others made by bakers 


all over the country it chose the 
name “Uneeda” and trade marked it. At first the 
name sounded rather odd to the ears, but aided by 
more than $1,000,000 spent upon advertising it, the 
company had created a new household name for 
biscuits. So universally was this odd title im- 
pressed upon the public mind that housewives, 
when they went to buy biscuits, subconsciously 
answered “Uneeda” when their dealer asked “What 
brand, lady?” 


Trade marks as labels for merchandise, when 
backed by merits pleasing and satisfying to the con- 
sumers, are a valuable asset to a corporation, a 
fact which long has been realized by enterprising 
Trade marked ar- 
ticles have also left a deep impression upon the 
minds of investors. This is evidenced by the good 


merchants and manufacturers. 


ratings and sustained market value of securities of 
corporations whose trade marked articles are well 
known and nationally advertised. 


The commercial advantage accruing to trade 
marked articles over unbranded goods is in mini- 
mizing competition. By getting people into the 
habit of calling for articles whose trade names have 
been widely advertised there is built up a valuable 
good will. Hence, we can well understand and ap- 
preciate the utterance of a well known advertising 
man that the word “Uneeda” is well worth over 
$10,000,000 to the National Biscuit Company, for it 
would cost a rival bakery that, and probably more, 
to make another biscuit the nationally known prod- 
uct that Uneeda biscuit has become. 


These comments could likewise be made of numer- 
ous other trade marked articles. 














q American Chicle— 






q Wrigley— 


Comparing Chewing Gum Leaders 


@ For the first six months of the present year American Chicle showed 
earnings of $4.10 per share of common stock as compared with $3.34 per 
share for the corresponding period of last year. The company is continu- 
ing the progress begun in 1923; 


@ Wrigley, the largest company in this field, also reported larger earnings 
for the half-year period. Dividends have been paid on the company’s 
common stock uninterruptedly since 1913, and current income suggests 
the possibility of more liberal disbursements; 


@ Both companies are firmly intrenched in the industry, and their common 
shares appear to be attractive at current prices. 


leading chewing gum companies, re- 

cently released, have disclosed satis- 
factory results from operations during the 
first six months of this year. Particularly 
in the case of American Chicle, the in- 
creased earnings were quite gratifying. It 
will be remembered that this company’s 
common shares were recommended early 
last year, at which time they were selling 
at about $40. 

A short historical sketch of this growing 
industry will prove of interest. 

In 1860, an American inventor, seeking 
a method of using the sap of the sapodilla 
tree as a rubber substitute, accidentally dis- 
covered the adaptability of this sticky sub- 
stance, known to the trade as chicle, for 
use as the base of a chewing confection. 
Later, a Cleveland druggist, utilizing the 
high popular esteem in which pepsin was 
then held as a panacea, started the first 
real tide of public favor for chewing gum 
by adding a bit of this old fashioned rem- 
edy to his gum formula. As a result, Bee- 


G esine chew reports of the two 
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man’s Pepsin Gum became the first really 
“big seller” in this new line of confection- 
ery, and remains even now one of the 
leading brands of one of the two largest 
companies producing chewing gum exclu- 
sively, the American Chicle Co. The fact 
that the other, the Wm. Wrigley, Jr., Co., 
spends over $4,000,000 annually on adver- 
tising alone will give some idea of the 
magnitude of the industry which has 
grown up from these small beginnings. 


Foreign Demand for Product 

The demand for this product abroad was 
negligible before the war; its use was 
regarded as typically American. However, 
soldiers of other countries were quick to 
learn, from the Americans whom they met 
in Europe, of its virtues as a safety valve 
for strained nerves and as a substitute for 
water. After they returned to their homes, 
demand for chewing gum grew quickly, 
and sales expanded all over Europe until 
the Wrigley Co. was forced to set up 
foreign factories to meet the demand. In 
1925, a large plant was placed in operation 
at Frankfurt-am-Main, and modern fac- 
tories are now producing large quantities 
of gum at London, England, and Sydney, 
Australia. The fact that wrappers are now 
being printed in 18 European and Oriental 
languages demonstrates the widespread 
nature of chewing gum’s new popularity. 

The leading brands of the American 
Chicle Co. are “Chiclets,” “Sen Sen Breath- 
lets,” “Dentyne Gum,” “Beeman’s Pepsin,” 
“Adam’s Black Jack” and “California 
Fruit.” The company controls over 5,- 
000,000 acres of chicle-producing lands 
through concessions from Mexico, Guate- 
mala, and British Honduras, and has fac- 
tories at Long Island City and San 
Francisco. 

American Chicle was formed in 1899 as 
a consolidation of the Adams, Beeman and 
other companies. In 1910, the Sen Sen 
Chiclet Co. was taken over, and its 6 per 
cent bonds assumed. Slightly over 1,000,- 
000 of the latter still outstanding con- 
stitute American Chicle’s only funded debt. 
In 1916, the Sterling Gum Co. was ac- 
quired. A Canadian subsidiary, the Cana- 
dian Chewing Gum Co., is located at 
Toronto, to expeditiously care for the 


business throughout the Dominion of Canada, 

The company has three classes of stock 
outstanding, 34,735 no par shares of $7 
cumulative prior preference, $120,000 ($100 
par) 6 per cent cumulative preferred, and 
186,595 shares of no par common. The 
small amount of 6 per cent preferred rep- 
resents the shares not yet exchanged for 
the $7 preference shares under the recapi- 
talization plan put into effect in 1925. At 
that time, in addition to this exchange of 
$7 preference for $6 preferred and accu- 
mulated dividends, the no par common 
stock was given a value of $20 per share 
in the balance sheet, and 24,700 additional 
shares of common were sold for the pur- 
pose of paying off bank indebtedness and 
outstanding notes. This readjustment was 
made to eliminate a profit and loss deficit 
of $2,377,344 as of December 31, 1924, the 
result of the company’s poor showing from 
1920 to 1923, following the prosperity en- 
joyed in 1918 and 1919. From 1923 to 
the present, earnings have improved stead- 
ily, net of $1,524,002 shown in 1927 being 
about three times the result for 1923. The 
report for the six months ended June 30, 
1928, shows $4.10 earned per common 
share, compared with $3.34 for the cor- 
responding period in 1927. The annual 
dividend rate on the common is $3, which 
has been paid regularly since the second 
half of 1926, after having been suspended 
since 1920. Dividends have been paid reg- 
ularly on the $7 preference stock since its 
issuance in 1925. The latter may be re- 
garded as being of good investment grade. 
The common at current levels of about 79 
is selling at only approximately 9.6 times 
indicated earnings, and appears attractive 
on that basis. 


Upward Earning Trend 
Thus, in the relatively short period of 5 
years the company has succeeded in chang- 
ing its trend of earnings from downward 
to upward, in clearing up a large amount 
of old obligations, and in substantially 
building up working capital and earned sur- 
plus coincidentally with liberal write-offs 
of intangibles and for depreciation. The 
reduction of “good will, patents, trade- 
marks, etc.,” from $8,766,099 in 1925 to 

(Please turn to page 144) 
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PASS BILLION MARK 


* * * 


ORE than a billion dollars of 
M American capital has found lodg- 

ment in European enterprises in 
the last six months according to a report 
of the Department of Commerce. Only a 
small proportion of this huge sum has gone 
into Canada and to South American coun- 
tries. This is the largest amount of money 
we have sent abroad in this given period 
of time. These large foreign loans have 
contributed towards tightening our interest 
rates, as a considerable part of them had 
to be carried by underwriting syndicates 
with loans from our banks until they could 
be permanently placed with investors. Not 
all the responsibility for the recent high 
money rates can be placed at the door of 
excessive speculation. Yet, as long as 
such foreign loans can be floated on a 
basis attractive to our investors they will 
continue popular and will receive a check 
only when similar investment opportunities 
again present themselves in America. 

* * x 


MEAT PACKING OUTLOOK 
* * * 
1. is known that the packers have on 
hand. approximately 2,000,000 hogs 
which were bought at prices much lower 
than those now. prevailing. Disposing of 
this inventory will mean a large addition 


to profits. This situation has led the Na-. 


tional Provisioner, a leading trade organ of 
the packing industry, to make some interest- 
ing comments in a recent issue on the cur- 
rent outlook. It queries whether the 
farmers this year will hold their hogs to 
use up the heavy corn crop, or let them 
tun on grass and market fewer of them 
during the summer months. It thinks 
there will be a let-up in hog marketings in 
the early months of 1929 which, should 
this be the case, would prove beneficial to 
the industry as relieving it from overstock- 
ing. The prospects are good for this 
occurrence as this same authority asserts 
that the farmers have sold off many of 
their sows and young gilts. “While it 
does not take long to replace them, it does 
mean,” this journal states, “that a period 
is pretty sure to come when hog runs will 
be limited. When that time comes the 
packer who has lard and meats on hand 
should be able to realize—always provided 
the industry has not allowed the market 
to get so high that the free consumptive 
buying is cut off.” One of the main diffi- 
culties the packers have confronted is to 
keep down surplus live stock within con- 
Sumptive demand. 
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HORN OPPOSES SHEA 


* * * 


LESTER HORN, who is prom- 
* inently identified with unlisted 
securities and is treasurer of the asso- 
ciation representing these dealers, has 
taken up the cudgel in defense of this 
open market. He takes decided issue 
with the statement of Assistant Attor- 
ney General Timothy D. Shea that losses 
in this field have been over a billion 
dollars and in reply asserts that the 
amount is much less than what has been 
lost in securities listed on the New York 
Stock Exchange and other exchanges 
throughout the country. Mr. Horn does 
not favor Mr. Shea’s idea of an ex- 
change for unlisted securities. He cites 
the old Consolidated as an example that 
it would not solve or control fraud. 
“We recognize,” Mr. Horn says further, 
“that the extreme financial activity of 
the last few years has attracted to the 
unlisted securities business many wolves 
in sheep’s clothing who have no scruples, 
and the attention of the Attorney Gen- 
eral’s office should be directed against 
their actvities rather than against the 
over-the-counter market.” Mr. Shea’s 
critic also points out that even if the 
suggestion for a particular exchange 
could be adopted it would be in the same 
position as a horse and its owners. The 
owner could lead the horse to a water- 
ing trough but could not compel it to 
drink. An exchange might be provided 
but unwilling corporations could not be 
compelled to list their securities. As 
long as this is their attitude, the over- 
the-counter business will continue, since 
shareholders will want to be able to buy 
or sell their stocks freely. 


x ke * 
ADVOCATES RIGID ANALYSIS 
x * * 
HILE the Investment Bankers 


Association is in accord with the 
sentiment prevailing throughout the various 
states for control over investment trusts, 
it does believe that this purpose can be at- 
tained by any of the so called “Blue Sky” 
laws. It feels that a better and more prop- 
er safeguard for public interest could be 
provided by some system whereby rigid 
analyses of such institutions could be made 
periodically. 


One salient point that this association 
stresses is that without sound and _intelli- 
gent management no investment trust can 
succeed and such is invariably the case. 
Another fact educed is that the term 
“trust” is not a proper one, since such 











Investors of the 
Present Generation 


The great undertakings of to- 
day in the fields of business and 
industry are made possible by 
the large reservoirs of capital 
available for legitimate invest- 
ment. The source of this cap- 
ital supply is that army of indi- 
vidual investors, itself actively 
employed in business and in- 
dustry, combined with the 
fortunes, large or small, which 
have been inherited or amassed 
by the present generation. 


As an aid in selecting attractive 
investments, we extend to inves- 
tors a cordial invitation to avail 
themselves of our extensive 
facilities and our sixty years of 
investment experience. 

Write for Circular No. 1763 


“Investment Suggestions’ 


Spencer Trask & Co. 
25 Broad Street, New York 


ALBANY BOSTON CHICAGO 
PROVIDENCE PHILADELPHIA 


Members New York Stock Exchange 


























THE 
INTERNATIONAL 
NICKEL COMPANY 


(Incorporated) 


A Study of the Company 
Sent Upon Request 


GOODBODY & CO. 


Members New York and Philadelphia 
Stock Exchanges and New York 
Curb Market 
115 Broadway 350 Madison Avenue 
New York New York 
Branch Office 
1605 Walnut Street Philadelphia, Pa. 























In the 
Weekly Market Letter 


Recent Corporate Analyses 


The Borden Company 
Cudahy Packing Company 
Corn Products Refining Company 
American Smelting & Kefining Co. 
Chile Copper Company 
Allis Chalmers Mfg. Company 





Copies of those desired 
sent on request. 


Accounts carried on 
conservative margin. 


MSCLAVE & CoO. 


MEMBERS 


New York Stock Exchange 
New York Cotton Exchange 
New York Curb Market (Associate) 


67 Exchange Place 
New York 
Telephone Hanover 3542 








BRANCHES 
Hotel Ansonia, 73rd St. & Bway, N. Y. 
1451 Broadway, Cor. 41st St., N. Y. 
5 East 44th St., N. Y. 
New Brunswick, N. J. 


















































Present Bond Market 


Favors Investors | 


HILE the recent decline in the stock market should 

have little effect on the long-time trends of interest 
rates and bond prices, the bond market has moved down- 
ward temporarily in sympathy. Current prices on high 
grade issues offer, in our judgment, a real buying oppor- 
tunity for investors. 














































Interest rates in most parts of the world are now lower 
than they have been at any time since the world war. The 
urgent demands of most foreign borrowers have been met, 
and many countries which heretofore have drawn heavily 
on outside money markets are becoming able to meet 
-their own capital needs. Unless industrial development 
in the United States proceeds at a pace much more rapid 
than now seems possible and hence creates unlooked for 
demands for new capital, it appears likely that the ac- 
cumulating surpluses of American investors will be r 
offered for long term employment at lowering interest 
rates for some time to come. 


Regardless of whether or not current readjustments in 
security markets carry bond prices temporarily to lower 
levels than now prevail, the bond buyer who purchases 
sound long term issues at present levels will, we believe, 
always be able to look back on his investment with real 
satisfaction. 


Our current investment folder lists over eighty 
recommended issues. Ask for copy. 
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E extend the facilities of our 
organization to those desiring 
information or reports on compa- 
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companies could more accurately be ¢. 
scribed as investment companies. Accord. 
ing to the report the association has issued, 
the growth of these companies in recent 
years has been startling. They now rep. 
resent more than $800,000,000 capital anq 
resources. They have become such an jm. 
portant factor in our financial structure 
that legislation intended to supervise their 
operations requires the most studious cop. 
sideration to avoid any burdensome re. 
strictions. A national fraud law on the 
order of the Martin Act is recommended 
as being sufficient to protect the public 
against fraud in the investment trust field 
if it is enforced as vigorously as the At. 
torney General of New York has enforced 
it. His work in eliminating fraud the 
Association heartily endorses and com- 
mends. 
* * x 
INVITES STOCKHOLDERS’ CON. 
FIDENCE 
T is a noticeable fact that the securities 
of such corporations as go out of their 
way to keep shareholders informed about 
the important details of their business main- 
tain greater market stability because they 
are not subject to a background of un- 
certainty. It is a wise management that 
recognizes this advantage of full publicity. 
Since the recent price cuts in cigarettes 
there has existed a question among holders 
of such securities as to the effect of this 
reduction on the net profits of their cor- 
porations. Reynolds Tobacco Company, 
which has made such a phenomenal success 
of Camel cigarettes, sensing this feeling of 
uncertainty, has sent a special letter to its 
stockholders taking them into its confidence 
by letting them know that the net profits 
since June and for the first six months of 
the year, instead of declining because of 
lower prices, have actually increased sub- 
stantially. 

In fact, this six-month period established 
another record in the point of both sales 
and profits. It is reported that the same 
conditions prevail among the other leading 
makers of cigarettes. 








British and U. S. Methods =: 
(Continued from page 133) Hi 
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is admitted that there has been no cor- 
responding increase in the American cost 
of living and consequently savings have in- 
creased as well as the standard of living. 
Summing up, these British proponents 
say: (1) Recent American development 
thus represents a natural reaction to con- 
temporary economic forces. In proportion 
to her natural resources, America’s popula- 
tion is far lower than that of Great Britain. 
Voluntary restriction of the growth of that 
population (i.e., by stringent limitation of 
immigration, the continuance of which was 
necessary were population to keep equal 
step with the progress of economic develop- 
ment as a whole) must result in higher 
payments for man-power, and (given the 
natural resources America enjoys) a higher 
national income per head, and a_ higher 
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individual standard of living. Similarly, a 
stimulus toward more rapid development 
on the mechanical side is inevitable. In 
Great Britain the ratio between Actual De- 
velopment and Potential Resources is 
higher (thanks in part to war and its con- 
sequences) and there is certainly at pres- 
ent a surplus rather than a shortage of 
man-power. In technical terms, the “mar- 
ginal supply price” of labor is lower than 
in America, and when the employer buys, 
as it were, more labor and less capital 
(machinery, etc.) than his American col- 
league, he may be merely reacting in an 
economic way to different economic causes. 


(2) A high tariff policy, in an extensive 
country which is naturally blessed with 
many and varied sources of wealth, and 
decides to segregate its life, to some ex- 
tent, from that of other nations of the 
world, may be to a large extent “success- 
ful,” while in the case of a country in 
Great Britain’s situation it would be ex- 
tremely harmful. 


In other words this argument holds that 
it is sounder for the British manufacturer 
to increase his output by employing more 
cheap labor rather than by paying out 
money to install labor saving machinery. 


*x* * * 


In next week’s issue Mr. Thomas Gibson 
will answer this argument and point out 
that limiting output by limiting machinery 
is fundamentally unsound. 
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which is also in the early stages of de- 
velopment, though a marked progress has 
already been recorded. Its operations are 
the development of public utility services 
in foreign fields, and the company is under 
the management of Electric Bond & Share. 
One has but to visualize the improvement 
that can be brought about in some of the 
smaller and ill-managed. local utility prop- 
erties of foreign location to appreciate the 
extent and scope of both the operations and 
improved earnings that will result there- 
from. This has already been partly evi- 
denced in earning reports, but real measure 
of its constructive operations will not be 
reflected for some time to come. There are 
few speculative situations remaining in the 
utility group that have the long range at- 
traction so apparent in American & For- 
eign Power cammon. 


A group speculation embracing the above 
issues would constitute an interest in five 
growing properties in the railroad, lumber, 
fertilizer, oil and utility industries. The 
companies have behind them the ability of 
management and the facilities for exacting 
a greater proportionate rate of earnmgs 
than has prevailed within recent periods. 
This group is recommended as a specula- 
tion in growing and improving enterprises, 
and is suitable for the speculative portion 
of any sound list of holdings. 
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the current figure of $3,400,000 is illustra- 
tive of the latter and the company’s con- 
servative policy in general. 

The leading brands of the William Wrig- 
ley, Jr., Co., “Spearmint,” “Doublemint,” 
and “Juicy Fruit” are well known. Re- 
cently the company has expanded into a 
field formerly dominated by its chief com- 
petitor, i.e., the manufacture of sugar- 
coated gum, using the trade name, “P.K.s.” 
A new flavor in this line has just been put 
on the market. 

The company owns large factories in 
Brooklyn and Chicago, as well as those of 
the foreign subsidiaries noted above, and a 
19 story office building in Chicago. These 
plants have a combined daily capacity of 
7,500,000 packages. Sellirg agencies are 
maintained throughout the world. 

This Delaware corporation, with its 
Illinois and West Virginia predecessors, 
has a long record of almost uninterrupted 
increases in sales and earnings. Earnings 
per common share climbed steadily from 
$1.77 in 1920 to $5.43 in 1927, and first 
six months’ earnings for 1928 were $2.73, 
compared with $2.71 for the corresponding 
period in the preceding year. Dividends 
were paid regularly on the preferred 
shares up to the time of retirement in 1922, 
and the common dividend record has been 
unbrokén since 1913. 

The capital structure of the company is 
the simplest possible, consisting solely of 
1,800,000 shares of no par stock outstand- 
ing. The dividend rate on this stock has 
been $3 a year since 1924, with an annual 
extra of 50 cents per share paid from 1925 
to 1928 inclusive. Working capital and 
surplus have increased along with earn- 
ings, and the current ratio of quick assets 
to current liabilities is about 6 to 1. Wrig- 
ley common is selling currently around 
70, at about 13 times earnings. 

The common stocks of both of these com- 
panies may be regarded as being attrac- 
tive at the present time. Particularly is 
this so of American Chicle, because of its 
low ratio of market price to earnings, the 
excellent management displayed and the re- 
markable and consistent improvement in 
earnings and financial position since 1923. 
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Tipster Sheets Raided 


HE associates of Attorney General 
Ottinger have begun an active cam- 
paign to drive out the fake tipping sheets 
which have cropped up in New York City 
and elsewhere in recent years, and which 
some months ago were fully described in 
Mr. Guenther’s article, “Dollarettes.” 
The two tipster sheets raided were the 
Wall Street Indicator, at 91 Wall Street, 
and the Wall Street Bulietin, at 96 Wall 
Street. It is more than likely that other of 
these tipster sheets will become the subject 
of the attention of the Attorney General’s 
office. 
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do you 
“buy stocks” 





.+++ Or do you invest to keep your capital safe 


OU know, that regard- 
less of a man’s earning 
power his financial 
position is finally determined by 
the results he gets from the in- 
vestment of his money. To get 
the best results requires certain 
specific, definite things. In the 
first place, a program that is 
sound for one man is not for an- 
other. Age, dependents, business 
prospects, amount of capital and 
many other considerations are 
involved. 


The starting point is to take stock of 
all these personal factors. Secondly— 
after this has established the type of 
securities you should own—how much 
in bonds, how much in preferred and 
common stocks—the question arises as 
to what these securities should be, 
specifically. Thirdly, and this, too, is 
vital to full success; when should you 
buy? For instance, is it a good time 
right now? 


To sum up and analyze your personal 
status, to post yourself and keep posted 
on business conditions, money rates, 
security trends and special circum- 
stances affecting a company or indus- 
try, and lastly, to select the most de- 
sirable individual stocks and bonds 
would seem nearly impossible for an 
individual. It is. Neither time nor 
sources of information are adequate. 


Which are you doing? 


So, most men, if they will stop to con- 
sider it, will realize they are doing one 
of two things; speculating (buying and 
selling on tips, advice of friends, news 
items or Mil not) or investing con- 
servatively (government bonds, muni- 
cipals, old line preferred stocks). The 


vast majority of speculators /ose money 
eventually. They may profit this year 
or next, but eventually instead of an 
income return they show a capital /oss. 
The conservative investor, on the 
other hand, must be content with 4%, 
5% or 6%—not a large return, surely. 





A SPECIAL PLAN 


As the size of an investment account 
increases, so do its complexities. It is 
self-evident that personal attention is 
valuable to all investors. Increasingly 
so, the large account should have dif- 
ferent, more highly individualized con- 
sideration if it is to be fully productive. 


That is the reason why Brookmire’s 
not only urges personal consultation 
to ali clients, but also has a special 
rn gor plan for those whose capi- 
tal is around the $40,000 mark or 
higher. If this is of interest to you, 
will you indicate it when sending for 
information about Brookmire Service. 





Facts... not guesswork 
are behind these results 


Official reports of Brookmire recom- 
mendations have been given wide pub- 
lication. They show extremely high 
records of profits. They are conclusive 
evidence of the value of Brookmire 
Service, for one reason only; they are 
typical of results secured from Brook- 
mire Service year after year, for nearly 
a quarter century. 


In view of these facts we think it is 
only good business for you to know 
something of the ones and field of 
Brookmire Service, and what it offers 
that you can use. 


What Purpose? 


Briefly, the Brookmire purpose is to 
enable careful, intelligent individuals 


and to secure a better - than - average income ? 


to secure with safety a better-than-aver- 
age return from their capital, whether 
it be $5,000 or $5,000,000. The degree 
to which we have been able to carry 
out this purpose is indicated by the 
fact that the number of Brookmire 
clients has steadily increased, and that 
thousands of individuals and institu- 
tions are renewing their subscriptions 
year after year. There can be but one 
reason—they find it pays. 


The way to investigate 


The Brookmire record is open for in- 
spection. We urge you to ask your 


bank regarding us, to consult any 
financial authority, to send for a com- 


plete description of the Service. Apply 
any test you like and then determine 
whether it will prove to your profit to 
secure Brookmire advice on your in- 
vestments. Remember, too, before 
sending the coupon, that we do not 
advocate in-and-out trading. The aver- 
age individual is certain to lose money 
in trying to catch the “‘short swings,” 
and we do not attempt to advise any- 
one on this basis. Lastly, remember 
that every Brookmire client is consid- 
ered in the light of his individual re- 
quirements. His personal status and 
objectives are considered in the recom- 
mendations we make for him. 


Complete information will be sent 
upon receipt of the coupon. 


Inquiries from West of the Rockies should be 
addressed to the Brookmire Economic Service, 
Russ Building, San Francisco, California. 





BROOKMIRE ECONOMIC SERVICE, INC. 
570 Seventh Ave., New York City 


Please send me complete description of your 
Service and your latest bulletins advising 
what todo now. 


Address 


Send me information about your Special Plan 
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Earnings 


may have little effect upon 
day to day fluctuation but 
are an important item gov- 
erning market values over a 
period. 


Consult our Statistical De- 
partment without obligation. 


The 
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department affords the same 
efficient facilities for execut- 
ing small orders as those for 
100 Share Units. 
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@ Pacific Lighting — 





A New Stock Exchange Listing 


@ Pacific Lighting Corporation is a newcomer to the New 
York Stock Exchange list, although the company’s history 
goes back to its original inception in 1886; 


@ While at present prices the 


yield on the common shares js 


relatively low, an analysis of the situation leads to the con- 
clusion that the stock is probably not over priced at current 


levels. 


TION, whose common stock has re- 

cently been admitted to trading on 
the New York Stock Exchange, deserves 
to be placed among the public utility com- 
panies of rather more than passing interest 
to investors. While it but recently made 
its appearance on the “Big Board,” this 
company has a history dating back many 
years. It was incorporated under the laws 
of California, as successor in 1907 to the 
Pacific Lighting Company, which was 
formed in 1886. 


Controlled Companies 
The corporation now controls, through 
ownership of a majority of the outstanding 
shares of stock, Los Angeles Gas and 
Electric Corporation, Southern Counties 


‘Gas Company of California, Industrial 
Fuel Supply Company, Southwestern Gas 


and Fuel Company, Madera Gas Company 
and Turlock Gas Company, and it owns 
50 per cent of the outstanding stock of 
Ventura Fuel Company. Through these 
subsidiaries, Pacific Lighting Corporation 
supplies gas and electricity in the city of 
Los Angeles, and gas in 78 other munici- 
palities in the counties of Los Angeles, 
Orange, Ventura, Santa Barbara, San 
Bernardino, Riverside, Stanislaus and Ma- 
dera, and to many customers in unincor- 
porated territory. The total population of 
the territory served is, according to the 
most recent compilation, about 1,863,500. It 
is needless to call attention to the growth 
of the section in which the company oper- 
ates, and there is every reason to expect a 
continued expansion in the population and 
industries of southern California in the 
future. In order to give adequate service 
to its customers at all times, the corpora- 
tion’s subsidiaries now own pipe lines 
bringing natural gas from ten distinct 
fields to Los Angeles and adjacent terri- 
tory, and it has also acquired contracts for 
the purchase of gas on large acreages in 
important proven gas and oil fields. Fur- 
thermore, adequate artificial gas generating 
facilities have been maintained to offset any 
diminution in the natural gas supply. A 
conservative policy is also followed in the 
matter of depreciation and depletion re- 
serves, the average for the past five years 
in this respect having been 10.5 per cent 
of the gross receipts. 


P tc; LIGHTING CORPORA- 


The funded debt of the corporation and 
subsidiaries as of December 31, 1927, 
amounted to $62,091,200, since then there 





have been redeemed all of the parent com- 
pany’s outstanding bonds, and $10,901,200 
of subsidiary issues, leaving a balance of 
the latter totaling $47,286,500 in the hands 
of the public. 


Capitalization has undergone several 
changes, the result of the last alteration, in 
August of 1927, having been the substitution 
of stocks of no par value for those having 
a par of $100. This must be borne in mind 
when reading the record of dividends paid 
on the common stock as given below. 
Capitalization now consists of 100,000 
shares of preferred and 1,127,389 shares of 
common stock, all of no par value. Divi- 
dends have been paid regularly on the out- 
standing preferred stocks; on the ‘common, 
disbursements have been made since 1909 
at varying amounts, dividends during the 
past ten years having been as follows: In 
1917, $2.621%4; 1918 and 1919, 12 per cent; 
1920, 13 per cent; 1921 and 1922, 14 per 
cent; 1925, 10 per cent; 1926 and 1927, 
16 per cent. Dividends of 10 per cent in 
1922 and 80 per cent in 1924 were paid in 
common stock, and on the no par stock a 
dividend of 900 per cent in common shares 
was paid to holders of record November 1, 
1927. The rate on the present outstanding 
common shares is $3 per annum, payable 
75 cents quarterly. © 


Increasing Net Showing 


During the years 1922-1927, inclusive, net 
income showed steady increases with the 
exception of 1926, in which year this item 
was $2,433,543 as against $2,925,234 for 
the preceding year. Thence the figure rose 
to $5,004,392 for 1927, due in part to the 
abnormal weather conditions in 1926 and in 
part to an increase in gas rates allowed to 
the Los Angeles Gas and Electric Company 
by order made in December, 1926, so as to 
provide that corporation with a fair return 
on the properties used in supplying gas. 
For this reason, we are hardly justified in 
taking a comparison of the net income of 
the last two calendar years as a basis for 
measuring the normal increase in surplus 
available for dividends; suffice it to point 
out that the net income of the corporation 
for the year ended December 31, 1927, was 
an amount equal to $50.04 per share on the 
preferred stock and $3.90 per share of the 
common. Surplus for the year, after com- 
mon dividends, amounted to $2,765,039. 

The old stock of $100 no par value ha: 
had a price range of recent years from a 
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Jow of 130 in 1920 to a high of 790 in 1927 
and from November 1 to December 31, of 
that year, the new no par value stock sold 
between 717% and 79%. Up to April 30, 
1928, the price ranged between 72% and 
8714 and since admission to the Stock Ex- 
change the fluctuation has been from 80 to 
534. Current quotations are around 83/2, 
which gives a yield of about 3% per cent 
at the present dividend rate. 


The ability and energy of the manage- 
ment of Pacific Lighting is evidenced by 
the company’s recent history; indications 
are that the company is giving its cus- 
tomers adequate service at fair rates; the 
territory would seem to afford ample op- 
portunities for continued expansion of the 
public utilities operating therein, and the 
chances appear to be that the stock will 
increasingly claim the attention of con- 
servatively minded investors. 








Atchison 
(Concluded from page 135) 











from $3,419 in 1922 to $4,433 last year, 
with a peak of $5,452 attained in 1926. 
Summing up the situation, Atchison pre- 
sents an exceedingly well balanced trans- 
portation machine with its physical proper- 
ties in a condition next to perfection. 
While earnings for the past 12 months 
were below those of the preceding similar 
period, the coming 12 months period 
shows every indication of a substantially 
higher total, and comparisons will hence- 
forth be made with a relatively low base. 
With the period of heaviest traffic yet be- 
fore it, Atchison shows promise of earning 
approximately $20 per share on its common 
stock, covering the present $10 dividend re- 
quirements twice over. At current levels 
the junior shares return a yield of 5.25 per 
cent, more attractive than is ordinarily ob- 
tainable in a common stock of the soundest 
investment character dnd having such ex- 
cellent prospects over the coming year. 








“Bulls” and “Bears” 
(Continued from page 137) 
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soon as the presidential campaign is ended. 
The announcement of Mr. Raskob’s resig- 
nation had little effect upon the market 
action of General Motors stock. 


General Outdoor— 
Rating “A” 


The Attorney General of the United 
States has filed suit against General Out- 
(oor Advertising Company and several as- 
sociated companies alleging a monopoly 
aid charging violation of the anti-trust 
ws. The complaint asks that General 
Outdoor be dissolved or as an alternative 
hat it be restrained from violating the 
anti-trust laws by injunction. In view of 
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Confidence In 


INSURANSHARES 


NSURANSHARES TRUST CERTIFICATES were first 
I offered to the public in April, 1927. Since 
that time, more than 6,500 investors have pur- 
chased in excess of $14,000,000 worth of these 
certificates. CONFIDENCE has made this 
remarkable record possible. 


Holders of these Certificates have unbounded confidence 
in the future. They take Sarety for granted, because 
they know that the stocks of 61 great Insurance Com- 
panies and Banks, with combined capital, surplus and 
reserves of over $1,100,000,000, underlie their investments. 


They believe that INsuRANSHARES TruST CERTIFICATES 
will always yield a satisfactory and increasing income 
because that has been the history of Insurance Com- 


panies for twenty years, through wars, panics and Bap 
Times as well as Goon. 


They believe that the market value of their Certificates 
will increase year by year because the stocks of leading 
Insurance Companies and Banks have steadily appreciated 
during the past quarter of a century. 


This confidence on the part of the holders has been 
justified by the actual records of INSURANSHARES TRUST 
CERTIFICATES which have yielded a satisfactory income 
and have shown a large gain in market value. 


Send or call for recently issued 
circular giving further details. 


INSURANSHARES CORPORATION 


49 Wall Street, New York :: Tel. Whitehall 9082 
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Be sure to have your investment list analyzed and 
checked with our famous Weighted Average of au- 
thorities’ opinions—each opinion weighted scien- 
tifically according to past accuracy. With Digest 
counsel you can rest assured that your holdings are 
not endangered by the maelstrom of modern markets. 


Clients of the Digest enjoy this analytic and ad- 
visory service free. Like the Digest’s weekly inter- 
pretations of markets, this individual, 
confidential service is based on our 
Weighted Average, which has shown a 33.9 
per cent average capital increase for 
stocks recommended during the past year. 


Send for a free acquaintance copy of the 
Digest, containing valuable information on 
the probable future trend of security prices. 





TheBusinessfoonomicDigest 
Gage P Wright, Pres. 
342 Madison Ave., New York, N. Y. 


Without obligation to me, mail me a_ current 
Digest. I should like to become familiar with 
your famous Weighted Average method. 
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Bank & Insurance Stocks 


Write for BTI 


Guttag Bros. 


16 Exchange Pl., New York 








ARE COPPER STOCKS 
A BUY? 


What are the prospects for a big year 
in copper stocks? Many important 
questions in the minds of copper se- 
curity Owners are answered in a series 
of copper articles, by a specialist, in 
The Wall Street News. 

Do you want the big facts about In- 
spiration Copper, Miami Copper, Calu- 
met & Arizona, Granby, Anaconda, 
American Smelting & Refining, Kenne- 
cott, Hudson Bay Mining, Howe Sound, 
Cerro de Pasco, New Cornelia, Magma, 
Chile, Nevada Cons.? Then take ad- 


vantage of this half-price Summer offer 
to new subscribers: 


Y% PRICE TRIAL—Next 50 issues $1 
(including above Twelve Copper Reports) 


Sample Copies and one Report on 
“Copper Outlook” FREE on request 


THE 


WALL STREET 
NEWS 


Published DAILY by the 
*New York News Bureau Association 
42 New St., Dept. F--2 New York City 


*ONE of the TWO largest financial news gath- 
ering and distributing organizations in the world. 








this development and also tke curtailment 
of extensive advertising programs on the 
part of cigarette. manufacturers the com- 
pany’s outlook for higher earnings is none 
too favorable. 


Goodrich— 
Rating “B” 

The first of the rubber companies to 
report for the half year is Goodrich, whose 
statement shows the effects of the drastic 
decline in the price of crude rubber. A 
deficit of $1,575,000 was shown for the 
period as compared with a profit of $5,813,- 
500, or $7.62 per share of common for the 
same period last year. Lower earnings on 
the part of all the rubber companies are 
expected in forthcoming reports and the 
rubber shares are selling at levels which 
rather fully discount the poor showings. 


Interborough— 
Rating “C” 

The absence of strikes on the Interbor- 
ough’s lines this year is reflected in the 
fact that earnings for the year ended June 
30, 1928, were more than double those 
shown for the preceding twelve months. 
The preliminary report of the company 
shows a surplus of $3,021,582 after interest, 
taxes and Manhattan Railway dividends, 
equivalent to $8.63 a share earned on 350,- 
000 shares of capital stock. This compares 
with $1,470,887, or $4.20 a share, in the 
preceding year. 


Lambert— 
Rating “A” 

It is possible that Lambert will show 
nearly $10 per share for the full year. 
Earnings for the first half were equal to 
$4.28 a share and the company is adding a 
number of new products to its line. 


McKeesport Tin Plate— 


Rating “B” 

McKeesport Tin Plate reported for the 
six months ended on June 30 net earnings 
of $852,794 after all charges, equivalent to 
$2.84 a share on the 300,000 shares of capi- 
tal stock outstanding. 


Marland— 
Rating “B” 

Reflecting the improvement which is 
being witnessed in the oil industry, Mar- 
land’s deficit for the second quarter was 
cut to only $41,159 as compared with a 
loss of $2,155,500 for the same period 
last year. The 1928 June quarter re- 
sults are taken after $1,512,524 reserve 
for depreciation, $121,413 reserve for de- 
pletion, $1,071,263 reserve for intangible 
drilling costs and $600,000 reserved for 
abandoned leases, bringing total reserves 
up to about $3,304,800. 


Pierce-Arrow— 
Rating “D” 


Pierce-Arrow is continuing to reflect the 


adverse effects of increasingly keen com- 
petition in the motor industry. For the 
first half of the year the company showed 
a loss of $634,000 as against a profit of 
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selecting investments. 
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Safeway Stores, Inc. 
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$115,000 for the corresponding period of 
1927. In an effort to overcome the handi- 
caps under which the company is laboring, 
stockholders have been asked to approve 
a merger with Studebaker. 


Republic Iron & Steel— 
Rating “C” 

The Republic Iron & Steel Company re- 
ported for the six months ended on June 
30, net income of $1,541,186, or $1.12 a 
share on 596,030 common shares, compared 
with $2,003,537 or $3.86 a share on 300,000 
shares in the same period in 1927. 


Spear & Company— 
Rating “C” 


For the six months ended June 30, Spear 
& Company showed only 76 cents a share 
earned on the common stock. This com- 
pares with $1.05 a share in the correspond- 
ing period of 1927. The decrease is in part 
a reflection of lower sales and of keener 
competition. 


Virginia Coal & Coke— 
Rating “D” 

Virginia Iron, Coal & Coke continues to 
show a downward trend of operating rev- 
enues although the company has succeeded 
somewhat in cutting its losses. For the 
quarter ended June 30, net loss amounted 
to $47,102, comparing with a net loss of 
$74,897 for the same quarter a year ago. 


Warner-Quinlan— 
Rating “A’”’ 


Warner-Quinlan in the first six months 
of 1928 reported net profit of $646,662, or 
almost double the earnings of the corre- 
sponding six months of last year, which 
were $347,814. These earnings represent 
$2.27 a share, as against $1.66 in the first 
six months of 1927. Sales during the 
period amounted to $5,916,554 against 
$4,362,552 a year ago. 


Westinghouse Electric— 
Rating “A” 

Increases of $3,500,000 orders and nearly 
$1,100,000 net profits were reported by 
Westinghouse Electric & Manufacturing 
for the second quarter of the year. While 
this increase is attributable in part to an 
increase in sales, it is also a reflection of 
efforts toward reducing the company’s op- 
erating ratio. Per share earnings for the 
period amounted to $1.62 on the combined 
preferred and common. 





Railroads 





Chesapeake & Ohio— 
Rating “A” 

Six months’ net earnings of Chesapeake 
& Ohio amounted to $9.24 per share of 
common as compared with $11.77 on ap- 
proximately the same number shares in the 
first half of 1927. The lower earnings are 
a result of a decline in the company’s coal 


Are 


These Stocks a 
“Purchase—NOW?: 


Irregular and dull markets are es- 
sential preparation for a broad major 
move. Which direction will the trend 
be this time—up or down? Our latest 
Bulletin gives a sound, clear-cut fore- 
east of the market’s coming trend, dis- 
eusses credit conditions—also analyzes 
chese stocks— 


which to avoid—which to buy— 


' Goodyear Tire? 
Liggett & Myers? 
Union Carbide? 
Pierce Arrow? 
Rock Island? 
National Dairy? 
Philip Morris? 
Goodrich? 
Belding Hem’y? 
Gardner Motor? 


Dodge A? 
Wabash? 

Durant Motors? 
Otis Steel? 

Byers? 

Federal Motors Tr? 
Kelvinator? 

Elec. Pwr. & Lt.? 
Col. Gas & EI.? 
Mo.-Kans.-Tex.? 


Send your name and address for 
sample copy of Bulletin just prepared 
for our Clients, which contains facts 
and comments on these stocks. It will 
be sent free, as long as the supply 
lasts. 


Simply ask for 
“Stock Market Outlook” 


American Securities 
Service 
2303 Singer Bldg. Tower 
New York 
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on a business which enjoys a considerable measure of 


Numerical —the corporation, through subsidiaries, last 
year handled approximately 100,000 individual loans, 
average amount $135, none exceeding $300. 


Geographical — subsidiaries are located in 67 cities in 


Industrial — clients in this large area are drawn from 
practically every industry in America. 


These three factors of diversification add to the inher- 
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traffic and this character of tonnage is con- 
tinuing to show a downward trend. 


Kansas City Southern— 
Rating “B” 

It has been announced that the Interstate 
Commerce Commission on September 17 
will consider the plans of L. F. Loree to 
merge Kansas City Southern, Missouri- 
Kansas-Texas and St. Louis-Southwestern 
railroads. It is gratifying to note that the 
Commission at last has taken a definite 
step in the matter of the new system. 


Missouri, Kansas & Texas— 
Rating “B” 

Indications are that Katy will show sub- 
stantially larger earnings in the second 
half of this year than in the corresponding 
period of 1927. During the first 21 days 
of July the road handled 13,000 revenue 
cars of freight as compared with 10,500 
cars in the corresponding period of a year 
ago. Crop reports received lately from the 
Southwest have been particularly encourag- 
ing. Rains have benefited the corn crop 
and it is probable that this crop will mature 
earlier than usual, 
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Missouri Pacific— 
: Rating “C” 

The better showing which has been ex- 
pected of Missouri Pacific for the current 
year is becoming an actuality with the 
road having earned 81 cents a share on the 
common stock for the half year as com- 
pared with a deficit for the same period 
of 1927. Indications are that the second 
half of this year will show a continuation 
of the improvement registered so far in 
1928. This time last year the road was 
operating under the handicap of flood con- 
ditions along the Mississippi, which were 
reflected in abnormally high expenses. It 
is expected that July earnings, when avail- 
able, will show approximately $200,000 
after charges as compared with a deficit 


of $371,000 for the same month of last 
year. 





> 
Vv 


Sees Reserve Powers Broadened 


HE 1923 amendment to the Federal 

Reserve act as further amended May 
29 of the current year permitting Federal 
Reserve Banks to “discount or purchase 
bills of exchange payable at sight or on 
demand which grow out of the domestic 
shipment or the exportation of non-perish- 
able, readily marketable agricultural or 
other staples” with bills of lading attached, 
is important and constitutes a considerable 
broadening of Reserve powers, says the 
National Bank of Commerce in a study of 
this subject appearing in the current Com- 
merce Monthly. Pointing out that for ten 
years the Reserve ‘anks had no power to 


rediscount any sight or demand drafts ay 
that the 1923 amendment until revised wa, 
construed as limiting such paper to thy 
arising from agricultural produce, the Ny. 
tional Bank of Commerce declares that th. 
change enacted May 29 last “accomplishe; 
three ends.” The bank says: 

“First of all, it provides for the reqis. 
count of certain sight or demand drait; 
based on non-perishable, readily marketabj, 
staples, whether agricultural or not, anj 
thus incidentally obviates the difficult tas, 
of defining the term ‘agricultural products’ 

“Secondly, the new law makes sight and 
demand drafts eligible for rediscount jy 
connection with the exportation, as well 4 
the domestic shipment of such staples. 

“The third change made by the new lay 
is more technical. The old law, it will he 
observed, was concerned with bills which 
‘are drawn to finance’ shipments. The ney 
law is concerned with bills which ‘groy 
out of’ shipments. The purpose oi this 
change in wording is to make it clear that 
the rediscount facility will not be limited 
solely to bills drawn to finance a shipment 
in the first instance. It is believed that the 
language is broad enough to cover als 
sight drafts drawn by one bank upon an- 
other and secured by documentary export 
bills on their way to market, either for 
discount or as exchange.” 


———_—_O———_ 


Curb Stock Earnings 


URING the past week the earnings 

for a large number of Curb stocks for 
the period ending June 30 became available. 
The Caterpillar Tractor Company ended 
June 30 with a net profit of $2,811, 
after depreciation but before Federal taxes 
For the first six months of the current year 
the net profit was $4,292,897 before Federal 
taxes, compared with $3,382,139 in the 
same period last year. Current assets on 
June 30 were $19,963,926, including $1,697; 
840 cash, and current liabilities were $5- 
223,460. 

David Pender Grocery Co. reported for 
six months ended June 30, 1928, net profi 
of $158,218 after Federal taxes and other 
charges, equivalent after dividend requite- 
ments on $3.50 Class A preferred stock t 
$1.67 a share earned on 63,000 no paf 
shares of Class B common stock. This 
compares with $122,994 or $1.15 a share ol 
61,000 shares of Class B common in the 
first months of 1927. Net profil 
for the quarter ended June 30 wa 
$84,105 after above charges, 
91 cents a share on 63,000 Class B shares 
comparing with $74,113 or 76 cents a sharq 
on 63,000 Class B shares in precedil 
quarter and $89,492 or $1.03 a share © 
61,000 Class B shares in second quarter 4 
preceding year. 

The Budd Manufacturing Company . 
ported earnings of $818,000 in the first 5% 
months of the year. New business in latg 
volume has recently beén taken on, thg 
company said, adding that satisfactory 7 
ports have been received of business beil§ 
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Profit by 
Showing 
Others How 


our Three-fold Invest- 


ment Service will 


make and save any 
investor, many times 
very moderate 
subscription price of 
$10.00 per year. 


Our 


Scores of subscrib- 
ers are adding sub- 
stantially to their in- 
come each month by 
availing themselves of 
our attractive com- 
mission offer for se- 


curing new subscrip- 
tions. 


You are no doubt 
thoroughly sold on 
the big value of THE 
FINANCIAL WORLD 
so why not spread 
the good news and 
make money by doing 
SO. 


Full information 
will be sent on re- 
quest if you will fill 
out the coupon below. 


H. L. Vonderlieth, Cir. Megr., 
THE FINANCIAL WORLD, 
53 Park Place, New York. 

I would like to know all about 
your terms to _ representatives. 











done by the foreign plants in which the 
Budd company has stockholding control. 
Net was equal to $2.20 a share on the com- 
mon stock. 


The Galesburg Coulter-Disc Company’s 
annual meeting has been postponed to Sep- 
tember 1, when a final audit and state- 
ment of the last year’s business will be 
completed. Net earnings for the year ended 
June 30 are expected to establish a new 
record high of $7.50 a share on the 100,000 
shares outstanding. Earnings for 1927 


were $4.86 a share on an equal amount of 
stock. 


The Donner Steel Company and _ sub- 
sidiaries reported for the quarter ended 
on June 30, a net profit of $307,345 after 
taxes, depreciation, interest and other 
charges, comparing with $161,472 in the 
second quarter of 1927. For the first six 
months of the current year, the net profit 
totaled $391,218, against $229,733 in the 
first half of 1927. 


Net earnings of the Fedders Manufac- 
turing Company of Buffalo for the six 
months ended on June 30 were $298,673 
before reserves for taxes, equivalent to $6 
a share on class A stock, or $3 a share’ 
on class A and B stocks combined. These 
earnings compare with net of approximate- 


ly $150,000 for the entire year of 1927. 


The Minneapolis-Honeywell Regulator 
Company reported for the six months ended 
on June 30 net sales of $1,359,810, as com- 
pared with $1,156,242 in the corresponding 
period last year, an increase of 17.5 per 
cent. Sales for the second quarter of 1928 
were 2] per cent in excess of those for 
the same quarter a year ago. 


The Stutz Motor Car Company an- 
nounced for the first six months of the 
current year a net profit of $440,935 after 
all charges but before Federal taxes, equiv- 
alent to $1.90 a share on its common stock. 
These earnings compare with net profit of 
$123,024, or 53 cents a share, in the first 
six months of 1927 after all deductions 
except for Federal taxes. 


The Transcontinental Oil Company re- 
ported for the quarter ended June 30, 1928, 
net profit of $493,612 after interest, de- 
preciation, abandoned leases and other 
charges but before Federal taxes. This 
compares with a net loss of $75,093 in the 
second quarter of 1927. Profit for the 
first six months of the current year was 
$422,966 after above charges, as compared 
with net profit of $140,687 in the first half 
of last year. 








The Bond Market 
(Concluded from page 138) 
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rather than have their investment require- 
ments filled by means of new offerings 
This cannot have other than a favorable 
effect upon the prices for seasoned invest- 
ment securities, and while little can be 
expected in the way of price advance with- 
in the comparatively near future, the longer 
range outlook is very favorable. 


Government securities have lost part oj 
the gains registered during the Preceding 
week, although there is nothing like th. 
liquidation which occurred in this type of 
security sometime ago. The lower Prices 
are attributed to the withdrawal of buying 
orders rather than to the disposal of 
bonds. 


Although Interborough Rapid Transit’; 
earnings for the year ended June 30 showed 
more than double the net reported for the 
corresponding year, the company’s bonds 
failed to make any appreciable response, 
being bid up merely a fraction of a point, 
Walworth 6s of 1945 continued to sag, hay. 
ing reached a new low for the year at 
82%, reflecting the uncertainty of satis. 
factory earnings for the current year. Na 
tional Radiator Supply debenture 6%s of 
1947 also have been weak in anticipation 
of a poor financial statement for the first 
half of the year. The bonds sold beloy 
84. Cuba Cane Sugar debenture 8s of 
1930 continued to be quoted fractionally 
above 85, their low for the year. The 
company has never been able to return 
wholly satisfactory earnings and the $25- 
000,000 bond maturity a year and half hence 
presents a difficult problem for the man- 
agement. To refund these bonds from the 
treasury is impossible, and it is a question 
as to whether or not they can be refunded, 
inasmuch as the company’s credit standing 
is not as high as might be desired. 

Holders of Detroit Edison convertible 
debenture 7s of 1929 should note that the 
right to convert these bonds into the com- 
pany’s common stock on a par for par 
basis expired July 31, 1928. Bondholders 
should either convert or sell in order to 
take advantage of the substantial premium 
at which these bonds are now quoted. 








The Mexican Situation 
(Continued from page 136) 














constitution promulgated under President 
Carranza in 1917. This constitution 
nationalizes all natural resources of the 
country, places restrictions upon the 
church, protects labor, and makes the 
president inelligible to succeed himseli 
immediately. This constitution already 
contains all the restrictions against the 
hierarchy which the Calles government 
enforced and which were promulgated 
before in the laws of 1857, 1859 and 
1874, dealing with the situation of the 
church. It is true that article 130 o 
the 1917 constitution, which is the most 
discussed in the church question, col 
tains some provisions which are jut! 
dically unconstitutional, as they deprive 
the members of the clergy of some 
rights, which the constitution grants ' 
all citizens. 

Article 27 of the 1917 constitution also 
dealt with a new land reform. Municr 
palities and settlements having a Co! 
mon character regained their legal cap 
ity to own real property. Division 
large landed estates, subject to indemm 
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fcation was also included in the con- 
stitution. Out of the 212 colonization 
agreements enacted under the Diaz gov- 

ernment, only 7 were found to be legal. 
From 1917-1927 more than 510,000 
families, Or approximately one-fifth of 
the total population of Mexico, have been 
given land by the Mexican government. 

4 total of 5,500,000 acres has been dis- 
tributed and of this, 700,000 acres were 
taken from foreigners. The questions 
of indemnification for this distributed 
land are still pending and play a role 
in the settlement of Mexico’s foreign 
debts. 

The much discussed old property ques- 
tion also has its base in the 1917 con- 
stitution, which reads “In the nation is 
vested direct ownership of all minerals 
or substances whose nature is different 
from the components of the land such 
as * * * petroleum and ali hydro-car- 
bons—solid, liquid or gaseous.” Follow- 
ing the ideas outlined in the law, the 
Mexican government on December 31, 
1925, enacted the petroleum law, over 
which started the most bitter controversy 
with representatives of our country. It 
was left to the ability of Ambassador 
Morrow to settle these oil questions. 
By a decree issued on March 27, 1928, 
the oil law was amended and some of 
the biggest foreign companies accepted 
these regulations and have already re- 
sumed their operations in the oil section 
of the country. 


Ten Years of Uncertainty 
During the period from 1910 to 1920, 
when the country was in a permanent 
state of revolution, which depleted the 


state's treasury, external obligations 
went into default. Under the chairman- 
ship of Mr. Thomas W. Lamont, of J. 


P. Morgan & Company, a bondholders’ 
committee was established which secured 
the deposit of approximately $502,000- 
000 par value, or over 97 per cent, of 
the total outstanding bonds. The so-called 
Lamont-de la Huerta agreement was 
reached between the committee and 
the Obregon government. However, the 
expenses of the de la Huerta revolution 
of 1923-1924 invowed a suspension of 
the payments by the Mexican govern- 
ment and a modified agreement was 
signed by Mr. Lamont and Mr. Pani, 
who was at that time Secretary of the 
Treasury of Mexico. This agreement 
expired December 31, 1927. According 
to the first agreement, the Mexican gov- 
ernment should resume full service on 
its bonds on January 1, 1928. But sev- 
eral circumstances, much discussed in the 
Press lately, made it impossible for the 
Mexican government to fulfil the pro- 
visions of the agreement. On_ behalf 
of the Bondholders’ Committee a com- 


;Mlssion of experts went to Mexico to 


study, in close connection with the Mex- 
ican Finance Ministry, the economic sit- 
uation of the country to find a basis 
for a plan whereby Mexico can restore 
its credit and the bondholders obtain 


that to which they are entitled. In the 
August 1, 1928 


meantime, the commission has returned 
to New York, but no statement has yet 
been isued and the Bondholders Com- 
mittee is rather uncommunicative on this 
subject. After the assassination of Gen- 
eral Obregon, Mexican bonds had a 
very weak market and Mr. Lamont is- 
sued a reassuring statement, saying that 
the death of Obregon would have no 
bearing upon the negotiations between 
the Mexican government and the bond- 
holders. 


It will probably be a long time be- 
fore an agreement can be reached, set- 
tling Mexico’s foreign debt question. 
This must logically include also the 
amounts for indemnification for damages 
caused to foreigners during the revolu- 
tionary period and for the lands taken 
over by the Mexican government. There 
are now seven such claim commissions 
conducted by the Mexican government 
and other nations and the total amount 
of these claims approximates one bil- 
lion dollars. The amount filed on be- 
half of the United States is roughly 
$835,000,000, but the exact basis for 
negotiations is supposed to be substan- 
tially lower. It has been reported that 
our ambassador is anxious to substitute 
these costly claim agreements by de- 
finite agreements for specific sums to 
by paid by Mexico to the different gov- 
ernments, these latter then settling the 


claims with their own nationals. 


Calles’ Financial Program 
Viewing the present financial situa- 
tion of Mexico, we must admit that the 
Calles government has adhered to its 
program of economy and has given the 
national finances a trend toward further 
improvement. Federal salaries, always 
far in arrears, have been paid when due 
since last April. The new budget law 
provides for the reduction of the Depu- 
ties from 250 to 150. In order to reduce 
expenses for the army, a plan has been 
outlined by the Ministry of War by order 
of President Calles to reduce the army 
from 68,000 to 35,000 or 40,000. Rev- 
enues from the two largest sources, 
mining and oil; have been steadily de- 
creasing during recent years. There is 
but little possibility of larger income 
from these sources for the coming 
year, for reasons found in the oil situa- 
tion, and discussed in the April 4 issue 
of THE FINANCIAL Wor p. 

Considering the latest events, the army 
seems to be firmly in the hands of the 
government. There is great hope to find 
a modus vivendi between the church 
and the state and steps in this direction 
are already under consideration by Rome. 
A settlement of this question would elim- 
inate the smaller insurrections - still 
troubling the tranquility in some states 
of Mexico. Improvement of Mexican dip- 
lomatic relations with our country must 
be credited to Ambassador Morrow, who 
acquired by his sincerity and friendliness 
the confidence and the good will of he 
president and the people. 
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% Another * 
Radio ? 


Fortunes have been made in the 
last few years in the stocks of 
companies representing new de- 
velopments in the field of science 
and invention. Some, of course, 
have paid temporarily too high a 
price for ownership in these new 
industries. But those who have 
made the money are investors 
with sufficient vision to buy into 
these companies when their possi- 
bilities were apparent but long 
before they have begun to show 
big earnings. 


This week we have recommended 
another stock which represents a 
new scientific development, now 
past the experimental stage, 
which seems likely to sweep the 
country. A complete analysis is 
just going out with the latest issue 
of bulletins to members of 
MecNeel’s Service. It will be sent 


immediately, air mail, to those 
taking this opportunity to enroll. 
It will be available only to mem- 
bers of this Service. 
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A “Business Man’s 
Market” Now 
— what policy is best? 


The present market is unus- 
ual....baffling. What 
should your policy be... . to 
buy, sell or hold 2? What 
classes of stocks are strong- 
est now? 


The factors of danger 


influencing price trends are 
discussed in our latest bulle- 
tin, as well as those of safety. 
A limited number of stocks 
are carefully analyzed. Ad- 

_vice is given... . definite, 
specific, backed by a quarter 
century experience in invest- 
ment guidance. This bulletin 
free — now. 
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@ We like to talk with 
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their investment needs. 


@ But when we know 
investors’ needs we can 
serve them as well by 
mail as otherwsie. 
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EPORTS for the first half-year 

and the twelve months ended 

June 30 are beginning to come in 
from public utility companies through- 
out the country, and in practically all 
cases, especially among the large and 
important corporations, substantial gains 
are shown in both gross and net earn- 
ings; where exceptions occur, there is 
in nearly every instance, some local or 
special cause for the slowing up or re- 
trogression in the earnings of the com- 
pany under question, while the onward 
march of public utilities as a whole keeps 
pace with the normal increases of the 
country in population, which, in fact, it 
outdistances in most sections, due to the 
ever-expanding uses to which gas and 
electric power are being put. As an 
illustration of the last idea, one has but 
to consider the growth of automatic re- 
frigeration during the immediate past. It 
is stated in the case of refrigerators 
using: gas that the forward strides of the 
business now apparent, if charted would 
show a curve paralleling the line of 
growth of the automotive industry. It 
is needless to point to the benefits to 
the public derived from the increased 
earnings of the public utility industry— 
comment upon the ownership of public 
utility stocks by private’ investors 
throughout the country is being stressed 
in practically every article covering this 
field. The importance of public utility 
earnings to the national wealth is ever 
becoming more apparent. 

* * &* 

The report of Commonwealth Edison 
for the second quarter of the year shows 
an increase in earnings per share of the 
common stock from $2.69 for the same 
period in 1927 to $2.72 this year. For 
the twelve months ended June 30, in- 
crease in net available for the common 
stock amounted to $1,739,898 or 7 cents 
a share. 

‘2. -« 


Public Service Co-ordinated Trans- 


port, a subsidiary of Public Service Cor- . 


poration of New Jersey, operates the 
largest fleet of buses in the United 
States. Since 1924, when the company 
entered the bus field, it has increased 
the number of revenue vehicles from 682 
to the present total of 1,538 buses and 
231 service cars and trucks. The op- 
eration of this fleet covers the most 
densely populated sections of New Jer- 
sey. The total monthly mileage op- 
erated is more than 5,000,000 bus miles. 
Some of the buses operate more than 


300 miles daily and total approximately 
80,000 miles yearly, according to Leroy 
V. Lewis, Superintendent of Mainte. 
nance. 

* * * 


New York Power & Light Corpora. 
tion’s report for the year ended June 30, 
1928, shows gross earnings of $19,658. 
443, compared with $18,295,596 for the 
preceding twelve months. Balance after 
taxes and all charges for corresponding 
periods, increased from $4,337,387 in 1927 
to $4,715,379 for the year ended June 
30 last. 


* * * 


It is reported that a new company to 
be known as the Utilities Elkhorn Coal 
Company has been formed by the Utili- 
ties Power & Light Corporation. The 
new company is to operate coal prop- 
erties in the Elkhorn district of Ken- 
tucky, and financing in connection with 
the purchase of these properties is ex- 
pected in the near future, through a 
banking group headed by Federal Se- 
curities Corporation. 


* * * 


North American Company continues 
to show substantial gains in earnings. 
The consolidated income account of the 
company and its subsidiaries for the 
twelve months ended June 30 shows 
earnings of $19,908,203 on the common 
stock, after all operating expenses, in- 
terest charges, depreciation and _ pre- 
ferred dividend. This is an increase of 
more than 26 per cent over the preceding 
twelve months, and is equivalent to $4.35 
per share of common stock compared 
with $3.79 a share for the previous 
twelve-month period. 


* * * 


Gross earnings of the Commonwealth 
Power Corporation for the twelve months 
ended June 30, 1928, amounted to $55,650,- 
478 as compared with $51,455,349 for the 
previous twelve months, and earnings ap- 
plicable to dividends and retirement re 
serves amounted to $14,173,289, equal to 
$28.35 a share on the 500,000 shares of 6 
per cent preferred stock and $7.56 on the 
1,495,503 shares of common stock outstand- 
ing June 30. After provision for retire: 
ment reserve earnings were equivalent 1 
$20.77 a share on the preferred and $5.02 
on the common stock as compared with 
$16.17 and $3.93 a share, respectively, for 
the same period last year, based on the 
number of shares outstanding June 30. 
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are deeply interested in the condi- 

tions, both as to trade and politics, 
in the Middle West. It is realized that 
the continued prosperity of the nation is 
materially affected by the progress being 
made by the farm country. Billions of 
dollars loaned on farms, other billions 
loaned to utility developments, bonds of 
municipalities and states, bank reserves 
held in New York and various other 
factors in the financial field have a 
definite concern with the advancement 
of the agricultural section. 


[a scot nt interests just now 


When we recall the bank failures run- 
ning into the thousands that in the last 
eight years have affected the communi- 
ties and the deflation in farm land valaes 
that have brought discouragement to the 
producer and hampered the mortgage 
companies, it is not strange if the dire 
pronouncement of the political pessimist 
carries weight. He has been for some 
months particularly active, due to the 
opening of the national campaign. He 
organized, on paper, great caravans of 
farmers who proposed to storm the na- 
tional conventions; he predicted “re- 
volts” that were to upset established 
systems of government and told of 
hardships and sorrows on the farm that 
were pathetic. 


Crops and Money 


With the summer more than half over 
some estimate of the season’s return and 
its probable effect on the west’s condi- 
tions may be made. The effect of a 
good crop is always stimulating, regard- 
less of the price level for products. A 
good crop diffuses income while a poor 
yield though its cash return may be as 
great is always of scattered benefit. The 
Middle West has gathered a liberal 
wheat crop. It has not been so enor- 
mous as excitable correspondents have 
made it but it is generous. A few days 
ago a 200,000,000 bushel wheat crop was 
predicted for Kansas by a _ western 
writer. The statement was assailed and 
the State agriculture secretary disowned 
it Kansas has had a difficult harvest 
season, continued rains delaying gather- 
ng of the crop. It promised 168,000,000 
bushels on July 1; probably it will 
gather 160,000,000 bushels—though it 
may be below that. This compares with 
111,000,000 bushels last year and a five 
year average of 116,000,000. Oklahoma 
has 60,000,000 bushels of wheat. Ne- 
braska, Texas, Colorado and Missouri 
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have about the same as a year ago. But 
the six states have a total of approxi- 
mately 75,000,000 bushels more grain 
than in 1927. 


This is real money, some $100,000,000 
more than last year. The profit is prob- 
ably larger because of the lessened ex- 
pense of production with power ma- 
chinery. Prices are low, much lower 
than were anticipated in winter and 
slightly below those of last year. Never- 
theless the farmer with a yield of 20 
bushels and more per acre has a real 
profit. 


Where Money Goes 


This new money, over $350,000,000 in 
the six states from this one crop, will 
be absorbed largely in definite overhead 
charges. The farm mortgages have 
been in a somewhat delayed condition, 
interest has been behind, loans have be- 
come due, foreclosures have threatened. 
The first output of the new money will 
be to liquidate pressing obligations both 
at the mortgage agent’s and at the bank. 
The latter has been pressing for pay- 
ment for a long time and the wheat 
farmer will be expected to help reduce 
the burden of the note case promptly. 
This helpfulness will be immediately ob- 
servable in larger bank deposits, in a 
loosening of the strain on the mortgage 
company, in a firmer ground for invest- 
ments and securities depending for their 
stability on the producing country. To 
be sure, money will go for new motor 
cars, for travel, for essentials but all 
this in the end goes into industry and so 
aids the progress of the whole country. 


The point is that it is upward and not 
downward in prosperity. The economy, 
forced or voluntary, that has _ been 
marked throughout the farm country for 
seven lean years has had its effect and 
the gain has been a definite one. The 
farmer is better off today than five years 
ago, better than one year ago—notwith- 
standing the wails of the political orator. 
He is making his own way back toward 
normalcy. That is the reason that the 
promised caravans did not materialize; 
that no group of real farmers went to 
the conventions; that there is apparent 
no indication of a revolt in the political 
action of the farm states from the effect 
of an agrarian uprising. The conditions 
do not warrant it and the farmer sees no 
benefit in staging a political spasm. If 
there be any upturning of political rec- 
ords in the election there will.be no 
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The money making methods—so successful 
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reason therefor, so far as now is ap- 
parent, in any financial depression. 

This is not to be understood as paint- 
ing a picture of unexampled profit- 
making. The farmer is not making large 
profits. He is working probably on 
smaller margins than ever in his history. 
He has no unearned increment in the 
value of his land as was experienced the 
first two decades of this century. He 
is pursuing his business exactly like any 
business man and trying to make from 
diversified farming, stock raising and a 
general production program a_year- 
round factory of his farm. Where he 
is doing this with ability he is getting 
ahead as will be told you by any country 
banker in the interior. Bank deposits 
show it and the difficulty of the well 
managed banks in making local loans to 
take up their funds is evidence. 
financial centers know this. 

The gain has been made because the 
bankers, the loan agents and every in- 
terest taking part in the financing of the 
producer has for years been urging, ad- 
vising and helping establish a sounder 
method of production. The farmer has 
been assisted to keep cattle, to milk 
cows, to raise poultry and in short to 
keep his farm busy. Wheat growing is 
a lazy man’s job. All the work on a 
wheat crop can be done in six weeks, 
including sowing and harvesting. If 
nothing but wheat is raised the farmer 
rests ten months in the year. So other 
crops are advised and with power ma- 
chinery the farmer can manage more 
acres effectively than ever in his history. 


Eastern 


Corn Comes Next 


With the wheat harvested the corn 
crop is next to receive attention. The 
rain that hindered harvest “made” the 
corn and from eastern Missouri to the 
high plains country is a most favorable 
outlook for that crop. Iowa will have 
75,000,000 bushels more than last year— 
and cattle are high, an important fact 
when most of the corn is fed to live- 
stock. Kansas will have one of its best 
yields according to present outlook and 
all through the Middle West the crop 
will add extra dollars to the farm in- 
come. Further it will be an income 
through the whole of autumn and of 
winter as the livestock is fed and goes 
to market. The banks are prepared for 
liberal loans for this purpose and it will 
take up much of the funds now loaned 
on call or invested in foreign bonds be- 
cause of lack of sound local demand. 
The limitation of loans to essentials has 
gone far to put the farmer on his feet 
financially and he has finally gained an 
understanding of what it means to 
progress safely if not rapidly. This atti- 
tude is of especial importance in a year 
like this with a fairly liberal income for 
both the wheat belt and the corn belt. 

The Middle West is not materially 
reducing its debt, either the current 
obligations or the farm mortgage obli- 
gations. But it is taking a saner view 
of conditions and instead of the bor- 


rower demanding all the traffic will Dear 
he borrows only what is the minimyy, 
of his needs. He is using a great deg| 
of borrowed money because he js oper. 
ating on a larger scale than formerly. 
He is making his budget with more 
intelligence and while there are excep. 
tions and here and there plungers, who 
have ever been the bane of the rey 
country in every time, on the whole the 
population is settling down to a busines; 
basis that does not depend on miracle; 
or on legislation for assistance. 

Since the conventions nothing has 
been heard of the McNary-Haugen bil 
in farm circles. Indeed it never dig 
appeal to a great number of farmers, 
They believed in their own initiative 
rather than in government aid. They 
do resent government efforts to reclaim 
more land, feeling that the fertile farms 
now produce too great a surplus. They 
seek better marketing methods but want 
to handle these themselves. The finan- 
cial affairs are gradually improving: 
bank failures. are few; foreclosures are 
less than last year; bankruptcy courts 
have fewer farmers on their lists. The 
whole situation is saner, stronger finan- 
cially and steadily working toward a 
normal position in which _ production 
will be standardized and the expense of 
producing reduced to give to the farmer 
a profit above his living. 

Out of this condition the eastern 
investor can obtain encouragement. He 
is not dealing now with speculators but 
with men who are operating on business 
principles. In such condition there is 
certain to be established a financial 
stability that will enhance the securities 
based on the advancement of the Middle 
West, regardless of whether they are 
direct obligations of the farmers or in- 
directly based on his general trend 
toward prosperity. 


0). 


Investment Trust Fails 
NNOUNCEMENT has been made in 


the newspapers of the petition in 
bankruptcy filed for the New England In- 
vestment Trust. 

This is an Investment Trust that was 
organized by A. B. Benesch, who has beet 
the subject of severe criticism on the part 
of THe FInancraAL Wortp in connection 
with several other promotions in New 
York. When this trust was organized its 
advertising was refused by THe FINay- 
cra Wortp on the ground that it lacked 
the moral character necessary in manage 
ment, which is so essential for the success 
of such institutions. Various claims were 
made that the indenture of this Trust made 
it impossible for Mr. Benesch, who was in 
charge of the purchase of securities, to 11” 
pair its financial integrity. However, suc! 
was not the case as this bankruptcy pro 
ceeding has now fully confirmed. 

The failure of this Investment Trust 
should not in any way reflect upon orgat 
izations of similar character, because here 
there was a lack of conservative ope! 
tion, the shadow of the man who was 
instrumental in defaulting this Trust. 
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Don’t Make This Mistake 


(Please Show This to Some Friend) 


@ Our correspondence with prospective subscribers occasionally 
brings out this viewpoint: “Your service is a wonderful help to any 
investor but I will not need it for the present as I have no money to 

invest and my present investments are all right.” 


@ Such an attitude clearly indicates a lack of understanding of 
one of the fundamental principles of investment. There is no 
such thing as a state of equilibrium in any investment. 


@ There are at all times forces at play that are working favorably or unfav- 
orably toward the value of every security so that the investor who is willing 
to sit smugly in the belief that his investments are fool proof is only fooling 
himself. 


@ Our editors are studying the whole economic situation at all times 

and making researches into individual industries and companies that 
enable us to frequently anticipate unfavorable as well as favorable de- 
velopments that will be reflected in the price of such securities at a 
much later date. 


@ The investor therefore who is satisfied with his investment status 

simply because he has bought reasonably good securities or even very 
good securities is likely to have experiences similar to that of the New 

Haven and St. Paul stockholders of some years ago who failed to see 
the gathering signs of disaster ahead. 


@ It is obvious that our organization with all its facilities and 

trained staff is in a much better position to see the drift of things 
long in advance of the individual security holder. While we, of 
course, cannot hope to be 100% right, the records show an ex- 
ceptional degree of accuracy for our recommendations. 


@ For an investor personally to do even in a superficial way, 
the research work done by our staff would prevent him from 
engaging in any other work. By having THE FINAN- 
- CIAL WORLD act as your investment guide and coun- 
sellor, you save a lot of time as well as money. 


@ To every non-subscriber we can only point out that 
the experience of a large army of successful business 
and professional men, bankers, etc—men of the 
“Who’s Who” type—lends strength to the belief that 
your greatest regret after subscribing will be your 
failure to have become acquainted with THE 
FINANCIAL WORLD sooner. 


——— A SE GS GS Ge ee a ee 


THE FINANCIAL WORLD 
33 Park Place, New York 





Ag. 1 
For the enclosed $10.00, please enter my one-year subscription 
to your Threefold Investment Service which includes: 
(1) The next _52 weekly issues of THE FINANCIAL (3) Free privilege of writing you for advice by letter 
W ORLD, including the one coming soon with 10 in accordance with our regulations. 
attractive Investment Bargains. 
— AND 
2) The next 12 monthly issues of “Independent Ap- 
praisals of 900 Listed Stocks.” Mr. Guenther’s Sound Investment Rules. 
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Market of the week was centered 

around selected industrials. The 
market otherwise was a dull and uninterest- 
ing affair with few outstanding features. 
The pale of the vacation season appeared 
to be hanging over the market and even 
the many favorable earning reports pub- 
lished for the half year failed to stimulate 
activity. Industrials as a group attracted 
the most attention while a firm tone was 
recorded among the oil and amusement 
stocks. Utilities were very quiet but there 
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was a better demand for the chain stores. 


The feature of the early week among 
the miscellaneous stocks was provided by 
Bancitaly. A sharp advance was recorded 
following the report that earnings had 
exceeded expectations. The statement is- 
sued by the company showed earnings of 
$35,233,522 for the six-month period ended 
July This is equivalent to $6.77 a 
share on the 5,200,000 shares of Bancitaly 
stock outstanding. This figure, however, 
does not inciude any of the profits from 
the transactions involving the Bank of 
America, the Bowery & East River Na- 
tional, and the Commercial Exchange Bank 
which were acquired during this period. 

The earnings not only are a new high 
record for any six months in the company’s 
history, but also exceed the results of any 
previous full year’s operation. They were 
more than six times the dividend require- 
iments for the first half of 1928, and if the 
same level is maintained throughout the re- 
mainder of 1928 the corporation will have 
earned more than $13 a share on the 
5,200,000 shares outstanding, or about 12 
per cent on the present market price of 
$111 a share. This stock, which was re- 
cently recommended in this column when 
it was selling slightly above $100, con- 
tinues to offer possibilities as a speculative 
investment. 


Another stock to enjoy a sharp advance 
in price was Adolph Gobel which was 
keenly sought following the announcement 
that the stockholders have been notified 
of a special meeting to be held on August 
22 to vote on a proposal to increase the 
authorized capital from 100,000 to 600,000 
no par shares, and to provide for splitting 
the stock on a three-for-one basis. Share- 
holders will also be asked to take action 
on the exchange of new split-up shares for 
outstanding minority stock in companies in 
which Adolph Gobel, Inc., previously ac- 
quired a majority interest. These com- 
panies include George Kern, Inc., Kean- 
Loffler Company, Inc., B. Meier & Son 
and Merkel Brothers, Inc. 


The basis of exchange will consist of 
three shares of new Gobel stock for each 
two shares of Kern common and five new 
Gobel shares for each two shares of Kern 
preferred; one share of new Gobel for each 
two shares of Kean-Loffler stock; five 
shares of new Gobel for each two shares 
of Meier preferred and three shares of new 
Gobel for each share of Merkel preferred. 
The consummation of the exchanges will 
give Gobel outstanding capital of 375,000 
no par shares. 


The directors have also approved the 
purchase of the United States Sausage 
Company and of the plant and leasehold of 
the Pearl Sausage Company, both of Bos- 











ton. The purchases will be for cash anj 
will involve no new financing. 

Gobel’s operations in the first half oj 
this year resulted in net income of $157. 
025, after all charges, including deprecia. 
tion and Federal taxes; or equal to $1.57 
a share on 100,000 no par common shares 
outstanding, against $171,849, after charges 
in a similar period of 1927, equal to $3.37 
a share on 51,000 no par shares, then issued 
and after allowing for dividends on pre- 
ferred. 


A large number of earnings reports for 
the first six months of 1928 were made 
public during the week. Waitt & Bond 
reported net income for the first six months 
of 1928 of $302,498 after all charges, against 
$253,220 in the first half of 1927. Net was 
equal to $1.01 a share on the 200,000 no 
par Class B shares, against 76 cents a 
share in 1927. 


Wheatsworth reported for the six 
months ended June 30, net earnings of 
$201,515 after all charges. This is equi- 
valent, after allowing for preferred divi- 
dends, to $1.30 a share on 121,000 shares 
of common stock outstanding and com- 
pares with $112,437 or 56 cents a share 
in the corresponding period last year. Other 
Curb stock reports will be found on pages 
150 and 152 of this issue. 


News among the insurance stocks which 
are listed on the Curb included the report 
that the Insurance Securities Company had 
acquired control of the Bankers & Mer- 
chants Insurance Company of Jackson, 
Mississippi, and will be operated with the 
group of Union Indemnity companies whic! 
include the Union Indemnity Company, the 
Northwestern Casualty & Surety Company, 
LaSalle Fire Insurance Company, and 
Union Title Guarantee Company. The ex: 
pansion of Insurance Securities was sug- 
gested as a possibility in THe FINANCIAL 
Wortp a short time ago. This stock is 
still available on a better than 5 per cent 
basis due to the disinterest in the insurance 
group in general at this time of the yeal. 

Insurance Company of North America 
reported a surplus as of June 30, amounting 
to $23,402,545, compared with $23,279, 
December 31, 1927. Assets were $69,46% 
254, compared with $63,930,163 as of June 
30, 1927. Unearned premiums June it 
amounted to $28,670,799, compared wit! 
$26,044,900 December 31, 1927. 

Income, first six months, 1928, was $18 
591,439, compared with $18,806,804 in 192/, 
while disbursements were $16,540,815, co 
pared with $17,128,998 a year ago. 

Toward the close of the week it wa 
announced that Kolster Radio and Stamle! 
Company of America had been admitted 
to listing on the New York Stock Ex- 
change. 
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market of the week continued its 

uneven trend with dullness the 
dominant factor. Traders, ever eager to 
find excuses, explained the — inactivity 
with the remark that investors who were 
out of the market with a profit were on 
vacation and those who had taken losses, 
had no money with which to operate. 
Interest of the week centered around 
the bank and trust company stocks, 
which showed a firmer tone than in the 
previous week, but even then there was 
an equal number of gains and losses re- 
corded. The insurance group was dor- 
mant, no appreciable changes being 
shown in prices. The investment trusts 
also were in little demand, and reflected 
the general quietness of the market. Of 
the industrial group, American Manu- 
facturing common, Royal Baking Pow- 


Tare in the Over-the-Counter 


f der common, American Salesbook com- 


mon were all a little higher. Another 
feature was Sanitary Grocery preferred, 
which is convertible into common in the 
ratio of three preferred for one com- 
mon. It is estimated that the common 
will be earning about $28 this year. On 
the down side were Bunker Hill, Ban- 


croft common and Industrial Finance 
common, 


Equitable Trust, the feature of the in- 
stitutional group, continued its uptrend 
in anticipation of a melon to stockhold- 
ers in the form of a new stock issue. 
Bank of America rose sharply after the 
publication of the Bancitaly statement 
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showing the company to be in a strong 
position, but later reacted. Traders Na- 
tional, Seventh National, ‘United States 
Trust, American Union, all showed 
losses of a few points. Among the in- 
surance stocks, Home, Travelers, and 
United States Fidelity were somewhat 
better, while Globe and Rutgers, Provi- 
dence and Washington showed slight 
losses. 


It was reported during the week that 
the stockholders of Travelers Insurance 
Company had approved the proposal of 
the directors to increase the capital 
stock from $15,000,000 to $17,500,000 by 
the issuance of 25,000 shares of $100 par 
in the proportion of one new share for 
every six held. 


During the week the financial growth 
of the Corroon & Reynolds group of 
fire insurance companies’ was made pub- 
lic. Under able management this group 
is setting a pace which is causing many 
old established groups to take notice. 
The report of the second quarter shows 
the total assets of the eight companies 
comprising the group to be $34,252,852, 
total liabilities, $13,848,034, capital 
funds of $9,100,000, surplus to policy- 
holders of $20,404,817, and reserves for 
development in the amount of $6,572,114. 
The eight companies are the Ameri- 
can Equitable, the Bronx Fire, the 
Brooklyn Fire, the Knickerbocker, the 
Merchants and Manufacturers Fire, the 
New York Fire, the Republic Fire and 
the Sylvania of Philadelphia. 

News of the week among the invest- 
ment trusts included the half-yearly re- 
port of the Commercial Investment 
Trust showing an increase in net profits, 
which were $2,246,590 compared with 
$1,288,353 for the same period of last 
year. Surplus was shown as $7,194,668 
as against $5,625,023 in 1927. The com- 
pany is also expanding its activities to 
foreign fields, having recently acquired 
a substantial interest in a leading French 
finance company, the contract providing 
for financing the products of American 
manufacturers and also to finance the 
sales of Citroen cars in France. 


DIVIDENDS 


MERGENTHALER LINOTYPE CoO. 
Brooklyn, N. Y., July 24, 1928 
DIVIDEND NO. 131 
A quarterly dividend of $1.25 and an extra 
dividend of 25 cents upon each of the 256,- 
000 shares of present outstanding stock of 
no par value of Mergenthaler Linotype Com- 
pany will be paid on September 29, 1928, to 
the stockholders of record as they appear at 
the close of business on September 5, 1928. 
The Transfer Books will not be closed. 
J. T. MACKEY, Treasurer. 











CHILE COPPER COMPANY 
The Directors have this day declared a dis- 
tribution of 62% cents per share on the 
Capital stock of the Company, payable Sep- 
tember 29, 1928 to stockholders of record at 
the close of business on September 5, 1928. 
Cc. W. WELCH, Secretary. 
New York, July 24, 1928. 





DIVIDENDS 














Dividend No. 


Class A Stock of 


this dividend 


Associated Gas and 
Electric Company 





61 Broadway, New York 


The Board of Directors has declared 
the regular quarterly dividend on the 
50c per share, pay- 
able August 1, 1928, to holders of record 
June 30, 


1928. 


Holders of Class A Stock may apply 
purchase of addi- 
tional shares of Class A Stock at the 
price of $20 per share whereas the present 
market price ts about $48 per share, mak- 
ing the stock dividend rate 10% 
num, yielding, at said present market price, 


to the 


about $4.80 per share per annum. 


with 
holders entitled 
on or before July 5, 


The dividend will be so applied and 
the Class A Stock (or scrip certificates 
for fractional shares) purchased there- 

stéck- 
do not, 
1928, request pay- 


will be delivered to all 


thereto who 


ment in cash. 


M. C. O'KEEFFE, Secretary 


14 on Class A Stock 


per an- 
































INTERNATIONAL RAILWAYS 
OF CENTRAL AMERICA 


The Directors of the Inter- 
national Railways of Central 
America have declared a quarterly 
dividend of one and one-quarter 
of one per cent (144%) on the 
Preferred Stock of that Company, 
payable August 15, 1928, to Pre- 
ferred Stockholders of record at 
the close of business on July 31, 
1928. 


EDWARD S. HYDE, Treasurer. 
17 Battery Place, New York, N. Y. 


~ | 























AMERICAN GAS AND POWER 
COMPANY 
New York — St. Louis 
DIVIDEND NOTICE 


The Board of Directors of 
American Gas and Power Com- 
pany has declared the regular 
quarterly dividend of $1.50 per 
share on its First Pre.erred Stock, 
$6.00 Series, payable August 
15, 1928, to stockholders of 
record at the close of business 
August 1, 1928. 


There has also been declared 
the regular quarterly dividend of 
$1.50 per share on the Preference 
Stock, $6.00 Series, payable 
August 15, 1928, to stockholders 
of record at the close of business 
August 1, 1928. 


Checks in payment of divi- 
dends will be mailed. 
FREDERICK E. WessTER, 


Treasurer. 
July 24, 1928. 
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Weekly Business and Financial Summary 
(Principal features of this page elaborated and interpreted in the “Trend of Things.”’) 





Average Stock Prices 
1928 1927 
July 25 July18 July11 July 28 Weekly Sales 

25 Railroads - 139.59 140.62 136.32 Sales of stock listed on New York Stock Exchange (in 
18 Industrials é 154.71 154.06 141.68 number of shares) week ended July 25, 1928. Week’s sales: 
41 Combined 149.36 148.70 148.87 139.63 Thursday, 1,184,210 shares; Friday, 1,307,300 shares; Satur- 
2 . day, 565,800 shares; Monday, 1,395,310 shares; Tuesday, 
Bond Dealings, Jan. 1 to Date 1,764,410 shares; Wednesday, 1,703,840. Average daily sales 
1928 1927 1926 week ended July 25, 1928, 1,320,145; week previous, 

U. S. Govt. Bonds . $119,680,400 $194,141,600 $172,676.050 1,462,348. ssi ies 
Domestic Bonds . 1,226,622,950 1,303,650,050 1,260,525,500 day eg 
Foreign Bonds .... 517,608,300 518,540,700 387,948,450 eillialtiaes neon this 
4 High Low NAME OF STOCK week week 
Total all bds. ...$1,863,911,650 $2,016,332,350 $1,821,150,000 129% 115% Allis Chalmers ..... 12 124 
i i 115 87% Amer. Locomotive .. 93% 
Weekly Business Indicators —— a” sm ceo 70% 
Federal Reserve Reports 211 173% Amer. Tel. & Tel.... 174% 
(000,000’s omitted) 177 152 Amer. Tobacco Bb .. 1995 

1928 1927 200% 169 Amer. Smelting .... 163 

; ; July 18 July 11 July 20 14% 563%  # Anaconda 67 
Bank Debits—New York City .. 6,370 6,483 6,229 197% 182% Atch. Top. & San. Fe. 18914 
Bank Debits—Outside N Y City. 13,824 13,936 13,410 120 103% Baltimore & Ohio .. 105% 
*Loans and Discounts—N. Y. C.. 2,459 2,591 2,201 26% 20 Barnsdall “A” .. 21% 
*Loans and Disc.—Outside N Y C 4,173 4,193 3,763 16% 61% Cerro de Pasco 75% 
N. Y. = 890 904 968 205% 175% Chesapeake & Ohio. 18114 
tBank Invest.—Outside N. Y. C. 2,692 2,701 2,520 94% 78 Chic. N. W. 80% 
Total loan discounts 15,750 15,837 14,574 122% 106 Chic., R. I. & Pac. vn 116 
Total net demand deposits .... 13,190 13,338 13,299 46% 37% Chile Copper ..ccceee 44% 
Total time deposits ‘ 6,959 6,245 88% 64% Chrysler 74% 
226 163% Del. & Hudson ee 189 

*Secured by other than U. S. Govt. securities. Other 75% 59% General Cigar .. 62 
than U. S. Govt. securities. 130 Gen. Motors .... : 188 5% 


° 52 35% Gen. Outdoor V.T.C. 32% 
Weekly Bank Clearings 2% 68% ‘Goodrich ; 76% 


1928 7 93% Great Northern pf. .. 9616 
289 Int’l Harvester ..... 268 

New York City K 525 Int. Tel. & Tel. ..... 168% 

Outside of New York City s4E ae = Cc. conan hee e _ 

" 5 ennecott opper .. . 

Monthly Bank Clearings 17 Loew's, Inc. ........ 54% 

(000 omitted) .. 69% og ig Aen tne Bt 

Total U. S. (193 cities ies an Seer : 197% Norfolk & Western.. 177% 
J. §S. 3 cities) ... 55,276 47,689 % 105% Northern Pacifi 945 

New York City 34,739 27,876 6 Seaalian ae ore 177% 
a oa po an wiped ty 146 Pere Marquette ..... 1 128 

. ” . 4 , 66% Public Service of N.J. 54% 

Monthly Business Indicators 27% Pure Oil 22% 


, 122 St. Louis Frisco .... 112% 
(000 gence 117% Southern Pacific .... 118% 

z a‘ - tiie 49 37% S.0O of N. J. ... “ 4356 

M Sales : 1928 1927 BCs 65% 560 Texas Corp. 5 59% 
ontgomery Ward & Co. .. $19,179 $16,697 - a 162% 136% Union Carbide y 1522 
Sears, Roebuck 25,669 19,341 32. 186% Union Pacific 194% 
Woolworth, F. W. 22,400 20,407 ‘ 154 132% U. S. Steel 2 “ea 140% 
Kresge, S. 5S. 11,834 10,064 6 3 88% Westinghouse El. : My 951% 
Kroger Grocery & Baking . 20,332 16,686 ‘ ; 
McCrory Stores 3,097 2,869 









































. a . 
Foreign Exchange FT energie Ratio of Reserves 
1928 1927 With all percentages computed on 


Par July 25 July 26 PI acons the basis introduced by the Reserve 
England hie t 4 $4.851%4 $4.85%4 


Vy . 1928 1927 Board on March 13, 1921, the high- 
France 3.91 y% 3.91% 13 4.427.693 3,159,876 est and lowest reserve percentage of 
Italy : 5.23% Ree) BRM) (ae ee "on0. 3,115,870 the Federal Reserve System compare 
Belgium .*13. 13.92 13.89 "159. 3.117.920 as follows High Low 
Germany ...23.8c 23.86% 23.77% ‘ é 3,126,327 -1 Mar. 21 65.4 July 3 
Austria 07c 14.125 14.125 : 3.059.279 .1 Feb. 25 66.8 Dec. 28 
Holland ....40.2c 40.21 40.04%4 ‘ f 3.058.974 2 .3 July 28 68.9 Dec. 23 
Denmark ...26. 26.70 26.73% > 2 "183, 3,141,193 - 8.8 Jan. 21 66.1 Dec. 23 
Norway ....26. 26.70 25.82 Aart . : Jan. 21 70.5 Dec. 24 
Sweden : 26.75 26.78 Car Loadings July 25 71.2 Jan. 6 
Spain ia 16.45 17.03 1928 1927 1926 The reserve percentage of the 
Switzerland .19.: 19.25 19.24% y ..1,024,534 1,017,394 1,076,372 New York Reserve Bank compares as 
Japan r 45.56 46.96 y .. 850,605 839,085 897,556 follows: 
Argentina .+42.44c 45.56 46.96 . 1,003,049 1,021,338 1,063,641 .4 Mar, 21 

i : 11.96 11.85 .. 986,789 1,018,060 1,055,362 39.0 Jan. 26 64. 4 Dec. 

12.15 12.00 .-1,003,292 1,016,479 1,036,643 i .4 Oct. 20 71.5 Dec. 

Can. Dollar 100.00c 99.92 99.90 -. 995,960 1,028,367 1,052,471 .6 July 29 69.6 Feb. 
_ .- 934,214 911,510 944,864 -5 May 21 70.8 Oct. 
*Belga. {Paper Dollar. {Paper Milreis, ..1,020,916 1,026,789 1,080,786 -6 Jan. 25 75.0 Jan. 

















Daily Avg. Crude Prod. (Bbls.) 


1928 1927 Commodity Prices 
Week ending: July 21 July 23 *Money Rates 1928 1927 
Oklahoma 588,700 865,500 


— f uly 27 
Kansas 102,300 107,350 “N. ¥. Rediscount Rate. oe Wheat, No. 2 red $1 61% pei 53% 
Panhandle Tex. . 63,050 113,800 Commercial Paper 5%-5 * % c y 

, ’ : i ‘orn (new) No 2 yel. 1.22% 
North Texas .... 85,000 87,450 Bankers Acceptances 5% Rye, No. 2 whit 1.09 
West Cent. Tex. . 56,750 68,000 Call Loans 5% %o oad Ne oe hit oe rite 
West Texas 351,750 144,450 .Time Loans 6% Tout del ie same 458 
East Cent. . . 21,600 33,300 Bar Silver, London 27% athe vs , 2 10%@ 165 
Southwest Tex. . 25,050 32,050 Bar Silver, New York 59%. a st dD a: : 
North Louisiana . 41,500 57,900 ——— Iron, 2X Phila 
Arkansas 91,350 109,350 *As of Wednesday, July 25, 1928. Steel billets, Pitts ... 
Coastal Texas ... 106,250 124,950 Lead : 
Coastal Lou’iana. 26,850 14,550 Copper 
Eastern 115,000 111,500 London Market Zine, E. St. L. dely.. 
Wyoming 62,550 56,750 ms ile asia iin Tin ; 
Montana 10,150 15,800 Money a per cent; short bills ‘ 
Acinic 8,100 7,450 at 4 per cent; three months’ bills aw en sti 
New Mexico 1,900 2,800 at 4 and 47% per cent. Gescline 
California , 620,700 Gold bullion is at 84s 10%4d. Crude oil, Mid-Con., 


4 33 to 33.9 grav 
Total 2,401,850 2,573,850 “ . 
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The Financial World 
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DIVIDENDS DECLARED 
















































Pe- Pay-  Hars. of 
Company Rate riod able Record 
Am. Bank Note Q Oct. 1 Sep. 12 
oe on Q Oct. 1 Sep. 12 
Am Tel & Cable _ Q Sep. 1 Aug. 31 
Art Met. Wks. (in) ........ 37%c Q Aug. 1 July 20 
Bachman, Emmerich & Co pf.... Se SS 
Benson & Hedges .................... Oc Q. Aug. July 20 
Buer. & Arstk R.R. Q Oct. 1 Aug. 31 
Do Pl nvereenneneceenoncesvecncece Q Oct. 1 Aug. 31 
NN To ccicsteniriccwcusate Q Aug. 15 Aug. 1 
Cal. & Hee. C. C. Q Sep. 16 Aug. 31 
(an Conv’tr’s Ltd ... Q Aug. 15 July 31 
Caterpillar Tractor .. Q Aug. 25 Aug. 15 
gene eS See Ex Aug. 25 Aug. 15 
Centrifugal Pipe ...... Q Aug. 15 Aug. 6 
Chem & Dye | ee Q Aug. 1 July 20 
chi Mill & Lmbr Q Aug. 15 Aug. 7 
ae | ae ee ee | 
Child Q Sep. 10 Aug. 27 
Do pf we Q Sep. 10 Aug. 27 
Clinchf'ld Coal pf. ............ $1.75 Q Aug. 1 July 25 
Coast Cos Gas & El 1st pf..$1.50 Q Sep. 15 Sep. 1 
is BE O  desiscascctcseimcrnnee $1.50 Q Sep. 15 Sep. 1 
Columbia Investing 6% pf..14%2% Q Aug. 1 July 20 
Community P & LI, ................-. Toc... Am i Jay 21 
Qons Gas Of BANG cxccccceccscssss- 75ec Q Oct. 1 Sep. 15 
Do pf A ... 1%% Q Oct. 1 Sep. 15 
Do pf D ... -1%% Q Oct. 1 Sep. 15 
Do pf E..... -1%% Q Oct. 1 Sep. 15 
ere rae 37%c Q Sep. 15 Sep. 1 
BR NO ceictcsewennsickccasiceweres $1.75 Q Sep. 15 Sep. 1 
ES aaa einer $1.00 Q Sep. 1 Aug. 15 
El Shovel Coal pt pf .............. $1 Q Aug. 1 July 25 
Emporium-Capwell _ ......... ask Q Sep. 24 Sep. 1 
Farmers Loan & Tr ... Q Aug. 1 July 20 
Fed. Motor Truck ...... Q Oct. 1 Sep. 15 
Be ai acneeecectacoeemeicns Stk Oct. 5 Sep. 15 
F Fed F Inv Tr . Ave. 15 Avg. 1 
si ee lee nates ceca ae... Bo 16 Boe ft 
Fitz & Connel D&D ................ 50c Q Sep. 1 Aug. 21 
First Trust Bank --12%ec Q Sep. 1 Aug. 1 
EEE EE SS ener 2%c Ex Sep. 1 Aug. 1 
Globe Grain & Milling .............. 2 Q Oct. 1 Sep. 20 
Ss. = 2h 2% Q Oct. 1 Sep. 20 
i ee aicenexenceon 1%% Q Oct. 1 Sep. 20 
Goldwyn Invest (In) .............. $3 SA Aug. 10 July 12 
Goodrich (B.F.) Co. .. $1.00 Q Sep. 1 Aug. 10 
ES Sta eae $1.75 Q Oct. 1 Sep. 10 
Gt. Lks. Dr. & D. ..............$2.00 Q Aug. 15 Aug. 7 
Hamilton W 6% pf ........ 14%% Q Sep. 1 Aug. 10 
Harmony Mills _.................. $1.75 Q Aug. 1 July 20 
Hav. El Ry 6% pf ............. $1.50 Q Sep. 1 Aug. 10 
Hollinger Con G M_............... 10c M Aug. 11 July 25 
Horne (J.) Co pf in ........ 1%% Q Aug. 1 July 25 
Indus Fin 7% pf Q Aug. 1 July 20 
he 6% nn Q Aug. 1 July 20 
Int Rys of C A pf .. Q Aug. 15 July 31 
Teter: Cem TG nace nicest > Q Aug. 31 Aug. 16 
Kan, Okla & Gulf 6% pf A $3 In July 31 July 23 
Kruskal & Kruskal ............ Q Aug. 15 July 31 
Liggett & Myers Tob . Q Sep. 1 Aug. 15 
SE re ee eee: Q Sep. 1 Aug. 15 
lud Bauman & Co 7% pf 
ONY ee pare 1%% Q Aug. 15 Aug. 1 
McIntyre Pore Mines ............25¢ Q Sep. 1 Aug. 1 
Mem P & It $5 pf ........... $1.50 Q Oct. 1 Sep. 15 
tt 7a 1$.75 Q Oct. 1 Sep. 15 
Mercantile Stores . $1.25 Q Aug. 15 July 31 
i (eens $1.75 Q Aug. 15 July 31 
Mergenthaler Lino .............- $1.25 Q Sep. 29 Sep. 5 
TR ccc seanscesencecuaiaksnabninibionntoee 25e Ex Sep. 29 Sep. 5 
Nat Brick Ltd pf .............. 1%% Q Aug. 15 July 31 
N. Am. Cmnt 7% pf ..........$1.75 Q Aug. 1 July 20 
Ont Steel Prod Ltd .............. 40c Q ‘Aug. 15 July 31 
ag SR Rae SERRE ...$1.75 Q Aug. 15 July 31 
Pacific GR GD WF w.cccccice-s 37%e Q Aug. 15 July 31 
Penn-0 P & L $6 pf ........ $1.50 Q Nov. 1 Oct. 20 
i (AE Ea eee nian : Q Nov. 1 Oct. 20 
Do 7.2% pf ... M Sep. 1 Aug. 20 
Mm 72% x. M Oct. 1 = Sep. 20 
Do 7.2% pf M Nov. 1 Oct. 20 
Do 6.6% pf M Sep. 1. Aug. 20 
Do 6.6% pf M Nov. 1. Oct. 20 
Repub Tron & Steel ............-...-- $1 Q Sep. 1 Aug. 14 
LEE ig EI $1.75 Q Oct. 1 Sep. 14 
Sears Roebuck Stk Sep. 1 Aug. 15 
se RNS REAP eee Stk Nov. 1 Oct. 15 
ge erie ete OE Stk Feb. 1 Jan. 15 
Me sea Stk May 1. Apr. 15 
Seotten, Dillon Q Aug. 14 Aug. 6 
BO. oh sus teas Ex Aug. 14 Aug. 6 
St. Pay. Lt (in) oe Q Aug. 15 July 31 
Stew, War, Speed ...........- $1.50 Q Aug. 15 Aug. 4 
Syracuse L’t’'g 6%  ....-2-0 1%% Q Aug. 15 July 31 
Do 6%4% pf ........- 154% Q Aug. 15 July 31 
Do 7% pf ..... .1%% Q Aug. 15 July 31 
a | ere eee 2% Q Aug. 15 July 31 
wroxel. Wife ...............- $1.50 Q Aug. 1 July 20 
a es ....$1.75 Q Aug. 1 July 20 
i en oh a ae ae 
oS Se & Wa of ......2..2 2% Q Oct. 1 Sep. 21 
U. S. Dairy P “A” .......... $1.00 Q Aug. 31 Aug. 20 
Va. Car C 6% pf (in) ..... ....-$3 acc. Sep. 1 Aug. 17 
DO OE ected Q Sep. 1 Aug. 17 
Westinghouse El&Mfg Q July 31 June 29 
Do 1st pf Q Sep. 1 Aug. 20 
Do 2d pf Q Sep. 1 Aug. 20 
Wright Aeronautical Q Aug. 31 Aug. 15 
Zellerbach Corp. pf Q Sep. 1 Aug. 15 
RIGHTS ON N YS E 
Stock Record Expires Privilege 
Amer. Tel. & Tel.6- 1-28 8- 1-28 1- 6@100 
Canada Dry ....7- 5-28 8- 6-28 1- 10@ 60 
N. Y. Central ..6-15-28 8-29-28 1- 10@100 











To Keep You Informed 


Every week we list in this column attractive booklets, circulars, peri- 
odicals and special letters pertaining to investments and other timely 
subjects which we believe are of interest and profit to our subscribers. 

Upon request and without obligation, any of these listed below 
will be sent free, direct from the houses by whom issued. 


PLEASE WRITE EACH REQUEST ON A SEPARATE SHEET 


CurrENT LITERATURE DEPARTMENT 
THE FINANCIAL Wor tp, 53 Park Place, New York, N. Y. 

Fire Insurance Securities—An interesting folder giving the pertinent 
facts on the attractive investment possibilities in the shares of fire 
insurance companies. 

Illino’s Central—An illuminating and constructive analysis of Illinois 
Central and its prospects has been prepared by a well known Stock 
Exchange house, a copy of which will be sent to anyone interested. 

Wickwire-Spencer Steel Corp.—Recent developments in the affairs of 
this company make this analysis particularly interesting to those 
holding its securities, and others interested. 

Chain Store Securities—A booklet, covering comprehensively the value 
of chain store securities as investments. Contains also tabloid 
analyses of such securities from the time they were first publicly 
marketed to the present day. Ask for “Why Chain Stores.” 

Kennecott Copper—A special letter has been issued by a New York 
Stock Exchange firm. Copy upon request. 

Texas Corp.—An analysis of this company is in the latest weekly 
review, issued by one of the oldest firms, members of the New 
York Stock Exchange. 

How to Retire in Fifteen Years—This is the title of a beautifully 
illustrated booklet issued by one of the oldest investment firms of 
the Middle West. It presents a definitely timed plan for financial 
independence with charts carrying with them masterful conviction. 

Guaranteed Railroad Stocks—A short description of the principal guar- 
anteed stocks, giving lessee, duration of lease, mileage, capitaliza- 
tion, dividend rate, etc. This 52-page booklet is of special value 
to those seeking a security that is dependable. 

Foreign Dollar Bonds—A booklet recently issued by one of the largest 
investment banking houses in the world, contains valuable sugges- 
tions for bond buyers and presents an imposing record of foréign 
loans in American markets. Copy will be sent upon request. 

Investing for Safety—Is the title of the newest publication of one of the 
oldest real estate investment bankers. It describes in detail the 
methods followed by this organization in underwriting first mort- 
gage real estate bond issues. 

Bond Talk—This 18-page booklet which is published quarterly by a 
prominent and old established bond house, as a part of their service 
to clients, contains a number of interesting subjects, which all con- 
servative investors will find of interest and value. 

Investors’ Guide—Is the title of the newest publication of one of the 
oldest real estate bond houses in the country, founded in 1855. It 
is replete with valuable information to conservative investors. 

The Seal That Certifies Safety—This is the title of a booklet issued 
by one of the well known surety companies of New York City. 
Reasons for the growing popularity of guaranteed bonds and their 
adaptability to the requirements of all classes of investors, are 
discussed briefly in this booklet. Copy upon request. 

Consistent Investment Success—An interesting booklet of unusual value 
to investors describing how an investment fund can be safely and 
consistently increased by investing in sound common stocks. 

Making Profits Through Long Pull Investment—How profits have been 
possible through long pull investment is revealed in the four-year 
record of one of the country’s leading Financial Services. 

Every Month of Every Year—This interesting booklet describes how 
any person, whether married or not, can arrange for a guaranteed 
income for every month of the year, either for one’s self or de- 
pendents, at such time as the earning capacity is reduced, or at 
retirement. Issued by one of the largest insurance companies. 

Keeping the Investor Informed—By publishing its Monthly News a 
prominent firm of investment bankers keeps its clients informed as 
to progress, developments and earnings of the companies back of 
their securities. 

Stock and Bond Register—This register, issued in pocket size form, 
contains convenient space for a systematic record of your securi- 
ties. It is issued by one of the foremost firms of investment 
bankers and may be had upon request. 

Ten Minute Attention—A New York Stock Exchange firm issues a 
bulletin which contains a condensed, but inclusive, summary of 
important events of the previous week affecting the financial and 
commercial world. Busy people will appreciate this efficient way 
of keeping posted with expenditure of little valuable time. 

Chain Store Statistics—A comprehensive chart containing detailed oper- 
ating statistics on 42 leading chain store systems, issued by a 
member of the New York Stock Exchange. 

How to Make Your Money Make More Money—An interesting booklet 
describing why so many fail in handling their money, and out- 
lining methods that have been used for years by successful 
investors, with concrete illustrations and specific suggestions. 





























We have received retail orders in excess of this offering. 





54,167 Shares 
The Perfect Circle Company 


(An Indiana Corporation) 


Common Stock 


Transfer Agents Registrars 


Harris Trust & Savings Bank, Chicago 
Bank of New York & Trust Co., New York City 


Illinois Merchants Trust Co., Chicago 
The Chase National Bank of the City of New York 


Capitalization 


Authorized Outstanding 
Common Stock No Par Value 162,500 Shares 162,500 Shares 


(This offering does not represent any financing by The Perfect Circle Company, but consists of stock purchased from 
individuals.) 


ne Charles N. Teetor, President of The Perfect Circle Company, has summarized his letter regarding the company 
as follows: : 





History and Business: The Perfect Circle Company, recently incorporated in Indiana, has succeeded to the 
business started by the Teetor family and a few associates in 1895 with capital of $5,300, and the business of 
the General Piston Ring Company, also controlled by the Teetor family. Since 1918 the attention of the organi- 


zation has been entirely devoted to the development and manufacture of high-grade piston rings under the trade 
names, “Perfect Circle” and “General.” 


The predecessor company of the same name was the oldest, and the present The Perfect Circle Company is one 
of the largest, volume producers of piston rings in the world. Its origination of individually cast rings, “round’ 


rings, and the patented principle of oil regulation as used in Perfect Circle Oil Regulating rings are outstanding 
developments in piston ring engineering. 


Eighty per cent of all American car manufacturers, including those listed below, use Perfect Circle rings as 
standard equipment in all or a large part of their production. 


Auburn Automobile Company 

Buick Motor Car Co. 

Cadillac Motor Car Co. 

Chandler Motor Car Company 

Chevrolet Motor Co. 

Chrysler Corporation 

Continental Motors Corporation 

Deusenberg Automobile & Motors 
Company, Inc. 

Franklin Manufacturing Company 

Graham-Paige Motors Corporation 

Hercules Corporation 


Hupp Motor Car Corporation 
International Harvester Company 
LaSalle Motor Company 

Lineoln Motor Co. 

Locomobile Company of America, Inc. 
Lycoming Manufacturing Company 
Mack Trucks, Ine. 

Marmon Motor Car Company 
Nash Motors Company 

Olds Motor Works 

Packard Motor Car Company 


Peerless Motor Car Corporation 

Pierce-Arrow Motor Car Company 

Reo Motor Car Company 

Studebaker Corporation of America 

Stutz Motor Car Company of 
America, Inc. 

Waukesha Motor Co. 

White Motor Company 

Willys-Overland Company 

Wisconsin Motor Manufacturing 
Company 








Wright Aeronautical Corporation 


These original installations constitute about half the business of the company; the remaining distribution being 
through 2,500 independent distributors located in every state in the Union. The plants which are at Hagers- 
town, New Castle, and Tipton, Indiana, are now operating on a 24-hour schedule, with three months’ unfilled 


orders on hand. The product is well advertised. One of the predecessor companies spent over $200,000 last 
year for this purpose. 


Earnings: The consolidated net income of The Perfect Circle Company (predecessor company) and of the Gen- 
eral Piston Ring Company, as reported by Messrs. Peat, Marwick, Mitchell & Co., for the three years and six 
months ended June 30, 1928, after elimination of non-recurring bonuses, $96,200.00 in the year 1927, and after 
adjustment of Federal Income Tax to the basis of current rates, is given below. 


Year ending Dec. 31 Net Profits after Taxes 
and Depreciation 
1925 $384,390.00 $2.36 
1926 424,516.93 2.61 
1927 537,962.39 3.31 
6 months ended June 30 
1928 330,887.03 2.03 


Balance Sheet: The audited balance sheet as at June 30, 1928, shows an excellent financial condition, with cur- 
rent assets of $831,623.09 as against total current liabilities of $232,069.91 leaving net working capital of 
$599,553.18. The company owns numerous valuable patents and licenses one of which alone was responsible 
for $160,000 of income in 1927 and has eleven years to run. 


Earnings per share 


Dividends: The directors have announced their intention of declaring a quarterly cash dividend on this stock 
of 50 cents per share payable October 1, 1928. 


Management: The management of the company remains in the hands of the Teetor family who own a substantial 
majority of the common stock. 

This Stock is Listed on the Chicago Stock Exchange 
All legal details in connection with this issue are subject to the approval of Messrs. Cadwalader, Wickersham & Taft, New York City, for 
the bankers, and Messrs. Cassels, Potter & Bentley, Chicago, for the company. Real estate titles have been examined and approved by 


Messrs Gardiner, Jessup & Tripp, Richmond, Indiana. We offer this common stock if, as and when authorized, issued and received by 
us, subject to approval of our counsel of all legal proceedings in connection therewith. 


Price $30 per share 
Childs, Jeffries & Co. George H. Burr & Co. 


Incorporated 
The above statements are not guaranteed, but are obtained from sources we believe to be reliable and upon which we have acted in the 
purchase of this stock. 

















